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West Seeks To Neutralize Grey-Zone Weapons 

Apel Wants More Politic3l Leadership by ‘ATO 

Vienna DIE PRESSE Interviews Luns on PRC, Spain, N-Bomb [14 Nov] 
AUSTRIA 


DIE PRESSE Analyzes Military's 'Zone Defense' Concept [10 Nov] 
Defense Minister Describes Impressions of PRC Visit 
(WIENER ZEITUNG 11 Nov] 
Bank of China Asks Austrian Bank for Financing Offer 
[KURIER 14 Nov] 
OPEC Spokesman Sees No 011 Shortage Because of Iran 
[KURIER 10 Nov] 
Belgian Delegate Addresses 9 November MBFR Session 
(WIENER ZEITUNG 10 Nov] 
Briefs: International Transit Route 


FEDERAL REPUBLIC OF GERMANY 


Schmiit Advises Against New 'Denazification' Campaign 
Bonn To Stop Activities of Professional Escape Helpers 
Press Comment 

Genscher Views Development of Relations With PRC 

Article Sees Effects of Europe Arms Sales to FRC 
[SEUDDEUTSCHE ZEITUNG 14 Nov] 

British Stance Said Harming European Currency System 
[FRANKFURTER RUNDSCHAU 15 Nov] 


FRANCE 


Giscard Receives Kenya's Moi, Ivory Coast's Houphouet -Boigny 
Marchais, Dolanc Describe PRC-LCY Talks, Ties With PRC 
[L'HUMANITE 9 Nov] 
Commnications Linkup Will Not Affect France-NATO Ties 
[LE MONDE 10 Nov] 


ITALY & THE VATICAN 


Party Economists Comment on EMS, Callaghan Approach 
Andreotti, Forlani To Visit Libya, Egypt, Jordan, Iraq 
Official Departs for USSR Trade Talks 14 Nov 

pC, PCI Leaders View Current Political Situation 

PCI's Berlinguer Views European Parliament Elections 

L'UNITA Criticizes Zagladin Article on Eurocommmism [7 Nov] 
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PSD National Council Reviews Political Situation 
[DIARIO DE NOTICIAS 6 Nov] 
Sa Carneiro Comments 
Madeira Official Accuses USSR of Promoting Separatism 
Soviet Embassy Responds 
Mota Pinto Holds Futher Talks With Folitical Parties 
PRC Indecision Delays Diplomatic Relations 


SPAIN 


PSOE's Gonzalez Compares Commnism With Western Ills 
[LA VANGUARDIA 9 Nov] 
EL PAIS Paris Interview With Mauritania's Saleck 
[EL PAIS 9 Nov] 
Senator McGovern To Meet With Suarez, Oreja 
New Alliance Formed as Progressive Right Option 
15-Foint Basque Security flan Credited With Results 
ETA Claims Responsibilityfor Weekend Bombings 


NORDIC AFFAIRS 
DENMARK 
Defense Chief Views Ability To Receive NATO Reinforcements 
([BERLINGSKE TIDENDE 9 Nov] 
FINLAND 
Diet Authorizes Soviet Credit for Missile Deal 
NORWAY 


Canadian, Norwegian Defense Ministers View Joint Problems 
[AFTENPOSTEN 9 Nov] 


UNITED KINGDOM 


Callaghan Views UK Contribution to EEC Budget 
(THE TIMES 14 Nov] 
Will Not Leave EEC 
(THE TIMES 15 Nov] 
Mrs Gandhi Meets With Conservative MP's in London 
Paper fredicts Topics for Portuguese fresident's Visit 
(THE FINANCIAL TIMES 14 Nov] 


CYPRUS 


Financial Agreement W’ =: FRG Signed in Nicosia 

U.S. Makes Efforts T scart Intercommnal Talks 
(HALKIN SESI 15 Nov] 

Ministry of Communications on Northern Airspace Report 
[C AGON 15 Nov] 
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Accepts Invitation To Visit Bucharest 


raining Aircraft Production To Start Within Two 


Prime Minister Bulent Ecevit Departs Fomania 
Turkish-Romanian Protocol Signed 


Bulent Ecevit Grants Interview to FINANCIAL TIMES 
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WEST SEEXS TO NEUTRALIZE GREY-ZONE WEAPONS 
DW141028Y Bonn DIE WELT in German 14 Nov 78 p 5 DW 
[Cay Graf Brockdorf article] 


[Text] Zbigniew Brzezinski, who recently visited Bom and Lonion, has called on the 
Europeans to contribute more to the formulation of the joint security policy of the West. 

He gave vent to American ire about the phenomenon which causes more irritation in Washington 
than is reflected by public statements: The United States wants greater European partici- 
pation in the "creative phase,” when what matters is finding the proper answer to a stra- 
tegic question, 


It seems as though the Federal Republic of Germany is prepared to heed Brzezinski's appeal 
to develop “erman concepts concerning the “grey-zone" weapons problem. These are the 
continental-strategic systems with which the Soviet Union has added a new dimension to 

its muclear potential, Defense Minister Hans Apel, at any rate, ies already made it clear 
that the Federal Government is aware of the new threat and deems a national discussion on 
the issue imperative, 


What the Germans--and not just the Germans--must ponier is the question of the approach which 
the West should take tavard the dialog with Moscow on the new Soviet missile, the "SS-20." 
This missile, leunched from interchangeable firing pads in the western Soviet Union, can 
destroy any city in Western Europe between Brunswick and Lisbon, The “destabilizing” 

factor of this missile in the European power ratio is not only its mobility, which makes 

it nearly invulnerable, but also the fact that NATO has nothing to match it. 


Granted, two U.S, F-lll fighter-bomber squadrons in England have the required range; yet 
compared with missiles, airplanes lack reaction-time speed, quite apart from thefact that 
there is still a defense against airplanes whereas there is none against missiles, The 
bombers stationed in England have their counterpart in the Soviet swing-wing bombers, 
"Yencer" and "Backfire." These weapons systems with a continental range are not mentioned 
either in the SALT-II agreement or in the Vienna MBFR negotiations--they belong to the 
"grey zone." As Helmat Schmidt predicted in London months ago, this problem constantly 
gains in importance, 


Can NATO hope to obtain concessions in negotiations with Moscow when the Kremlin is 

avare that the West will come empty-handed? The development of a missile measuring up to 
the "SS-20" would take the Americans 8 years, But a weapon improving the situation could 
be available as early as 1982, It is called "Pershing 2." 


So far the Federal Goverment has not mentioned it publicly, even though the United States 
has introduced the subject in the pertinent NATO institutions. The "Pershing 2" is an 
improved version of the "Pershing 1," which was introduced long ago, and has a range of 
about 1,600 kilometers (instead of the 750 kilometers of the current Pershing version) 
With the new Pershing, that is as flexible as its predecessor, one can reach the mis- 
sile positions in the western Soviet Union, Statioing the weapon west of Germany would 
increase its valueaconsiderably because of its limited range. 


That brings up the legitimate problem Apel has mentioned, namely "dislocation". It 
means: distribution of strategic targets and responsibilities in the alliance. 
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Holland and Belgium are bearing their share if you keep in mind the enormous sigificance 
of Rotterdam and Antwerp for the defense of the continent. The most important NATO head- 
quarters are located in these countries. England is about to accept a new burden in the 
form of an airport tor strategic tanker planes of the U.S, Air Force. Wobody can separate 
himself fron his geographic position. 


Bonn does not stand aside, More because of financial profit than because of military 
necessity it wants to establish a strategically significant base near Geilenkirchen, 
the main basis for NATO's AWACS early warning fleet. That creates some hope that the 
Germans will live up to their responsibility and their geographic position during the 
"Pershing" discussion. 


But you must not be too optimistic. The example of the neutron weapon demonstrated how 
a "national discussion” can be perverted, Tne discussion came to an emi before it had 
begun with some unripe remarks. It beckfired at President Carter's decision in a way 
that was not particularly positive. The anti-atanic policy in the Pederal Republic, 
steered not just by some radical groups but by significant political circles, contritu- 
ted mach to the fact that Western defense efforts deteriorated cons iderably--to a point 
where American defense experts predict that the soviet Union will be superior in all 
fields by 1985. This will intensify its temptation to employ armed intimidation and 
blackaail in a way that will make peace less secure, 


There are circles in Bonn that are close to the goverment and that support disarmament 
gestures alsost at any price, even without obtaining concessions in return, because they 
still believe--even after 211 the yeas of massive Soviet armament, beyoni every leci- 
timate need of defense--that Moscow'!s"good will" exists and still believe in the exem- 
plary force of unilateral yielding. The Pederal Government will be bearing grave respon- 
sibility if it has to prepare a national "Pershing" discussion, 


APEL WANTS MORE POLITICAL LEADERSHIP BY NATO 
DW150851Y Prankfurt FRANKFURTER RUNDSCHAU in German 15 Nov 78 p 3 Dw 


(Erich Hauser; Brussels report] 


{Excerpt] Apel realizes that the defense ministers present mst hold more pover in NATO 
in omdex to pave the way for the foreign ministers. If NATO is not able to establish 
an atomic balance below the international level--by modernizing Western naclear arms with 
a continental effect--no negotiating basis will be achieved for arms control in the "grey 
zone" of SALT and MBFR talks, 


The United States is not fulfilling its earlier leadership role. Some European governments 
are too weak to point out the situation to their nations, Some of them--such as the 
govermments in Paris ani in Lonion--are domestically not in a political position to bring 
influence to bear on East-West politics by int oducing their nuclear potentials into 
international negotiations. 


Por Apel this means that "European interests" must be represented by Bonn vis-a-vis the 
alliarce partner Washington, as well as visea-vis the Eastern bloc, It seems, therefore, 
almost impossible to increase the preparedness of the Soviets to negotiate on the muclear 
potential that is threatening Europe as well as on the miclear potential that is stationed 
in Europe. If the Benelux countries and Italy, for instance, are not prepared to station 
modernized U.S, maclear weapons on their territory, the Pederal Republic would be the 
“nuclear battleship” of West Europe, but the entire defense posture of NATO simultaneously 
would lose credibility. 
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It is an ironic aspect that Apel has to fight against the emotional “veto” of his party 
with regard to the neutron weapon, The relatively weak naclear radistion of that weapon 
does nct mae it appear to be more "perverse", despite all the criticism, than the less 
accurate ami particularly dirty naclear missiles carried by the antiquated Soviet sub- 
marines now stat loned in the Baltic Sea, 


It is open to question when ani how the new Federal defense minister will take over poli- 
tical plarming if nobody else will. It is also open whether Paris ani London will accept 
that, instead of Washington--and because of their ain isolation and reservation--a German 
will promote the significance of politics instead of expertises in the allisnce,. 

VIEWNA DIE PRESSE INTERVIFWS LUNS ON PRC, SPAIN, N-BaG 

AU1L41721Y Viermma DIE PRESSE in German 14 Nov 78 pp 1-2, AU 


{Hermann Bohle report on interview with NATO Secretary General Josef Luns--date ani place 
not given] 





[Excerpts] Brussels--No NATO member is seeking military ties with China, since this 
would "be the end of all ideas of detente.” Wor has such a wish ever been expressed on 
Peking’s part. This was stated by NATO Secretary General Josef Lans in an interview with 
DIE PRESSE. “let me tell you that no goverment of the alliance is considering any kini 
of military ties with China,” Luns said, He rejected the idea of "purposefully developing 
the strategic comsanity of interests betveen NATO and the PRC,” as was recently formated 
by Bonn's Christian Democratic election spokesman, Manfred Woerner, "This would add a 
new dimension to the present conditions in the world, and at the same time it would kill 
all ideas of detente," the secretary general declared reassuringly, alluding to Eastern 
misgivings. 


Wo NATO member would object if Spain were to request its admission today," Luns stated 
convincingly. “The NATO states would welcome Spain--and so would I." Why, actually? 
lans refers to the country’s size, its population streneth, its political weight, and 
aids: “The Spanish fleet is currently being modernized; it would strengthen NATO 
considerably especially in the Mediterranean sea, where 4 very strong Soviet fleet has 
been cruising for years." 


With regard to the question of security, detente and deterrence, Luns declares; "The 
so-called neutron weapon is a matter for the governments, which I do not want to influence," 
"Unfortunately, I an not too optimistic about the MBFR disarmament talks; at the moment 
they do not give the impression of having an early chance of success." 
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DIE PRESSE ANALYZES MILITARY'S 'ZOWE DEFENSE' CONCEPT 
AU141312Y Vienne DIE PRESSE in German 10 Nov 78 p 3 AU 
[Georg Possammer article in "Background" colum: “Many Impressed, Some Worried”) 


[Excerpts] Army Commander Emil Spammocchi will be leaving early next week on another 
international “goodwill tour” to propagate the credibility of Austria's national deferse 
efforts, This time he will be going to Munich, Earlier, he delivered lectures in other 
places abroad, including Switzerland. But Spammocchi also has to strugcle on the “home 
front." Austria's military situation is at present marked by a unique phenomenon: 

Apsrt from some foreign doubters, the civilian population finds the new defense concept 
far more credible than the officers who have to execute it, 


This phenomenon, this discrepancy, is easy to explain, The “opinion leaders” in the 
economy, politics or in the mass media who are over 40 years old today have never had 
any direct contact with the Austrian army, and they have never beer confronted with 
anv militaryertrategic problems. What impresses them is the “simplicity” of the 
"solution cwiel,” the concise “unmilitaristic solution" that is now offered Jointly 
by the expert amd by the politician, The slogan that one could “slip under the guard 
of a highly technicalized opponent” appears to offer a solution to the problem, 


The layman has nothing to hold up against the eloquent Defense Ministry propaganda, 

If the army cormander says, to reassure those who are worried because no interceptor 
planes are bought, that “zone defense has been invented so that we stay on the grourd,” 
the citizen is Just as helplessly exposed to this argument as he is to the political 
assertion that any new interpretation of the state treaty article banning even anti- 
aircraft and antitank missiles would be bound to touch on the very foundations of the 
treaty. Since the military leaders have not made any demands so ‘ar on Foreign Minister 
Pahr, who will still be visiting Moscow before Christmas, little activity in this respect 
can be expectede-despite the promises made by President Kirchschlaeger before the newly 
graduated lieutenants that the defense missile problem would be solved, 


What impresses some, and worries others--who have to execute it--is the practical 
implementation of the astonishingly understandable and indeed correct concept. The 
whole netional territory is divided into some 50 “zones"--key zones, which mst be 
defended with all might because they should serve as “plugs” situated at right angles 
to an attacker's main direction of assault, and soecalled area defense zones 
[raumsicherungszonen] which are either of less strategic importance or not fully 
controllable, They include, for example, “zones close to the border," 


"Not fully controllable,” however, means that the system leaves some questions une 
ansvered regarding some areas that are important for the state because, apart from 
pillboxes and fixed installations in these areas, the defense forces have virtually 
no armor and are mostly unprotected infantry forces. And for the standby forces which 
are motorized, the armor cover would soon prove too small, 


The Austrian officers' doubts about whether an attacker could actually be stopped are 
actually caused not so much by fundamental doubts about the correctness of an indeed 
revolutionary concept, but among other things by the inadequate motorization, the 
army's insufficient anti-tank defense, the inadequate protection of the territorial 
forces [landwehr], amd the insufficient troop strength with which the new concept is 
to function, A 500,000eman standby force is a remote goal, [paragraph contirmes] 
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The Austrian strategy of discouraging an aggressor [abhaltestrategie] is certainly 
impressive. The military irmtruments have bee divided into standby forces, mobile 
territorial forces amd area-bourd territorial forces so as to be able to cope flexibly 
with complex threats. The ultimate aim is to raise the “entrance fee” to a point 
where “entry” is no longer worthwhile for the potential aggressor. 


DEFENSE MINISTER DESCRIBES IMPRESSIONS OF PRC VISIT 
AU141552Y Vienna WIENER ZEITUNG in German 11 Now 78 p 5 AU 


[Text] The PRC's regular troops, paramilitary organizations and militias total abcut 
150 million men--the largest part of them being the unarmed "reinforcement reserve" 
of the basic militias with 75-100 million people. The army has no insignia of rank, 
but the different mumber of coat pockets can serve as a distinguishing mark. This 
was outlined by Defense Minister Otto Roesch during a lecture about his impressions 
of a trip to the PRC last summer. aApsrt from the acrobatics shown by members of 3a 
raid unit of the “display barracks” of the 195th Division near Tientsin, who with 
the aid of “O-meter tamboo poles virtually walked up the vertical, smooth wall of a 
3-<sv-ry hou:e, Roesch saic what impressed him most was the total self-sufficiency 
of army ard militia. 


As far as Roesch was able to ascertain, the regular troops total about 3.2-3.4 million 
men ("I apologize right now to the foreign military attaches present because I am 

not going to reveal any secrets to them,” the defense minister declared at the 
beginning of his lecture.) The Chinese Army is divided into 200 divisions and 280 
indeperdent regiments inll militaryregions. The navy has 300,000 men, the naval 

air force 30,000 men, and the air force 400,000 men. About 7 million people are 
organized in 75 paramilitary divisions. It is unique in the world that this army 

is completely self-sufficient, with its own agriculture, cattle breeding and its own 
production of consumer goods and even pharmaceutical products, ard that in case of 
need it can even supply the regional civilian population with the most urgently needed 
goods. 


Among the militias, Roesch mentioned the city militias with several million men, the 
civilian production groups controlled by them with about 4 million men, and the basic 
militias with up to 100 million men. The latter serve as reinforcement reserve in 
the event of war, and have tasks such as transport, reconnaissance for the combat 
troops, guerilla assignments and the guarding of prisoners, 


The party has primacy over the army, and the party's function is perhaps comparable 
to that of the army as an instrument of the political leadership in the West. China 
has a compulsory military service, but there is a selective procedure through 
recommerdations. For the 18-year-old, admission to the army is an honor, although 
the training is remarkably tough--a1ll exercises are performed running, despite a 
temperature of 38 degrees centigrade, Roesch observed, 


The period of service, he said, is between 2 and 5 years, which includes anmal work 
assignments in agricultural ard industrial production. The quick development of the 
army is clearly evident, in line with Premier Terg Hsiao-ping's intention to speed 
up the development of science, industry, agriculture amd the army. 
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Roesch described the discipline as “very strict.” He said it was based essentially on 
three rules of conduct for every soldier: Obey the commard in everything you do, dc 
mot take any food or a single thread away from the masses, amd turn cver any booty 

amd emdeavor to ease the burden on the people.” 


There are eig'it “commandments” that everyone in China has to learn as a child, for 
example: Talk politely, be honest, pay for damages you have caused, do not beat or 
abuse anyone, do not molest any women, amd do not maltreat prisoners. 


The subterranean city in feking contains hundreds of kilometers of passages, built 
for civil deferse purposes, Roesch said. He sdded that he hinself hed marched 1 or 
1 amd 1/2 kilometers alorg such a passage, 7 meters belowthe surface. These passages 
are about 2.2 meters high amd 1.5-1.7 meters wide; there sare 93 entrances ard even 
shopping streets with tens of thousands of people. The passages always lesd up tc 
the surface in the outskirts of the city. 


BANK OF CHINA ASKS AUSTRIAN BANK FOR FINANCING OFFER 

AU150835Y Vienna KURIER in German 14 Nov 78 p 11 AU 

[Text] Hellmuth Klauhs, director general of the Austrian Genossenschaftliche Zentral - 
Bank (GZB), recently declared in Peking that the "Bank of China” has asked the O7ZP 

for a detailed offer concerning the financing of imports. During his talks with the 
"Bank of China,” he said, he discussed among other things the eranting of government 
loans desired by China, but the volume of these loans has not yet been determined. 

OPEC SPOKESMAN SEES NO OIL SHORTAGE BECAUSE OF IRAN 

AU131245Y Vienna KURIER in German 10 Nov 78 p 13 Av 

{[Unattributed report: "OPEC Envisages No O11 Shortages”) 

[Excerpt] The question of a forthcoming crude of1 price increase will be discussed by 
the OPEC Economic Commission next Wednesday [15 November] in Vienne. These talks serve 
as preparation for the of] ministers' conference 16 December in Abu Dhabi. 

The Vienna OPEC Secretariat spokesman declared on Thursday [9 November] that at 
present there is no o11 shortage as far as OPEC is concerned, The production losses 

in Iran can be compensated for without difficulty, and even a complete stoppage of 
Iranian production would make itself felt only after 2 months, he said, adding that should 


there be a shortage, it can only be due to speculative hoarding purchases by the ofl 
comparies, 


BELGIAN DELEGATE ADDRESSES 9 NOVEMBER MBFR SESSION 
AU131356Y Vienna WIENER ZEITUNG in German 10 Nov 78 p 3 Av 


[Unattributed report "Forces Reduction: Ne Progress") 


[Text] Vienna--after Thursday's [9 November] plenary session of the Vienna forces 
reduction conference, the press spokesmen of West and East were again not able to 
report any progress at the negotistions. The only speaker to sddress the meeting, 
Belgian chief delegate Ambassedor lwc Smolderen, charged that the East, with its 
attitude, was in contradiction to the idea of equality and mituality regardire 

the desired reduction of forces. 
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r the West, Ambassador Smolderen said that although the 
latest proposals of the East of 8 June are coming close to the West's ideas as 
far as the first reduction phase is concerned, the NATO states carmmot accept 

the clause provided for the East's proposal giving it the right to withdraw 

from the first reduction phase. This clause would enable the Soviet Union to 
withdraw from the first reduction phase if the forces reduction of the participating 
states in the second reduction phase were not in keeping with the East's views. 

Such a right to withdraw, the speaker reportedly declared, is in contradiction 

with the principle of reciprocity. 


According to a spokesman for 


In this context a spokesman for the East declared that the Warsaw Pact states 
regarded both phases as an entity. Since the Soviet Union offered to reduce twice 
as many soldiers as the United States in the first phase (14,000 U.S. soldiers 
against 30,000 Soviet soldiers) the Soviet UWiion must reserve for itself the right 
in the event of the nonfulfillment of the second phase to withdraw from its 
reduction commitment. The East demands that in the framework of a joint reduction 
ceiling for each of the two sides, each state concerned must genuinely reduce its 
ground forces in a second phase. 





The next plenary session will take place next Thursday [16 Movember]. 
BRIEFS 


INTERNATIONAL TRANSIT ROUTE--Addressing the Export Club in Mmich, Austrian Vice 
Chancellor and Pinance Minister Hanmes Androsch declared that the establishment of 
a road corridor for transit traffic from Kufstein to Brenner Pass is a practicable 
solution to the problems which Austria is facing in the road traffic sector. 

Sach an arrangement might proceed from the agreement on alleviated transit traffic 
between Salzburg and Lofer across German territory, and between Pfronten and Pucssen 
across Austrian territory, an agreement concluded between the Pederal Republic and 
Austria in 1955. According to Androsch, the new agreement would have to contain 

a provision on the strict observance of the prescribed route and a regulation on the 
travel time and the marking of transit vehicles. His country, he said, sticks to 

its commitment to make ‘ree goods exchange via Austria possible for all states. But 
7 million Austrians cannot alone finance traffic routes for 153 million Buropeans. 
Androsch said the special truck duty levied by Vienna since 1 July is merely a trial 
and not a solid solution. [Munich SUEDDEUTSCHE ZEITUNWO in German 15 Nov 78 p 23 mw] 
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SCHMIDT ADVISES AGAINST NEW *TENAZIFICATION® CAMPAICN 
LDI4S1026Y Hamburg DPA in German 0214 GET 14 Now 78 LD 


{[Ommary) Bonn--Spesking to the Association of Poreign Journsiists here Monday 
evening, Chancellor Helmut Schmict strongly opposed starting "“s new densrificstion 
process” in the Federal Republic 33 years sfter World Wer II. Alluding to the 
current discussion sbout the Neri party membership of lesdinge German politicians 

he said that efter the war even the three Western ellies themselves did not condem 
nominal membership. Schmidt said there is stiil time until the end of 1979 for 
thorough clarification of the problem of spplyirg the stetute of limitetions to Neri 
crimes. 


Regarding the recent memorial services on Kristallnecht, Schmidt seid Auschwitc will 
be a matter of concern into the next century. He meade it plein that he will never 
accept a certain side “using different yardsticks for us than for their own country." 
Obviously alluding to the ODR and Austria, he recalled thet three ststes thet sere 
independent today were involved. 


Schmidt strongly criticized exaggerated foreign reports sbout the applicetion of the 
extremist legislation and the so-called practice of job denial, adding thet Sermans 
will not allow themselves to be led into "shooting at spsrrows with cannons." 


On detente he said people should not be deceived by the “meager interim result” of 
the CSCE in Helsinki. He regards the progress made in the traffic agreement between 
Bonn and the GDR as encouraging. The package of inter-German agreements is very 
important for the safeguarding of peace and cooperation in Europe and has 8 positive 
influence on the wole process of detente. 


On the European monetary system, the chancellor said the Common Market will break up 
if the currencies of the EC countries continue to drift apart. This is why @ new 
European monetary system is necessary. 


On the North-South disloe the chancellor addressed two requests to the developing 
countries: Guarantees for foreign investments and a halt to abuse of the Pederal Republic. 
He is sorry that Bonn is put in the same category as others. Developing countries which 
feel they have to abuse the Federal Republic in the “nited Nations end then “collect 
eredits” in Bonn are deceiving themselves about the extent of the patience of a demo- 
cratic society. 


BONN TO STOP ACTIVITIES OF PROFESSIONAL ESCAPE HELPERS 
LDI41324Y Hembure DPA in German 1007 GwT 14 Mov 78 LD 


[Summary] Bonn--FPederal Interior Minister E@n Franke told the press in Bonn on Twesday 
thet the Pederal Goverment will exploit 11 legal and political possibilities to stop 
those who help escapees for financial gain and to remove the threat to transit traffic 
thet results from their ectivities. He said the criminal prectices of unscrupulous 
escape-aid organizations operating on a commercial basis are systematically misusing 

the hard-won, improved conditions with re.erd to the GDR end ere endangering free 

aceess to Berlin which is necessary for the city's continued existence. 


He stressed that disruption of transportetion with Berlin affects the Wole political 
climate eas well as the development of the city itself. The proper functioning of 
existing agreements with the GDR is a precondition for further accord, The observance 
of the transit agreement with East Berlin is of decisive impormence here. 
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FEDERAL REPUBLIC OF GERMANY 


Pranke said the three Western allies recently again urged the Pederal Govwermment to take 
steps against those who help escapees on the transit routes, but also pointed cat that 
Bam's possibilities ars limited in this respect. He pointed out that helping peo;sle 
escape from the GDR is not in itself a punishable offense in th< Federal Republic. 


Press Camment 


DMISOTS9Y Cclogme Deutschlandfunk Domestic Service in German 0605 OMT 15 Nov 78 Dw 
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iProm the press review | 


[Text] Egon Pranke yesterday averred the determination of the govermment to elimir.ate 
the so-called cammercial escape-help organizations to the greatest possible extent. 
Discussing this topic, BRAUNSCHWEIGER ZEITUNG writes: With a salvo of horror tales, 

the Federal Govermment, having the SED on its neck, once again is setting its sights 

om commercial escape assistance. In so doing, it not only aims at the commercial filtcr- 
lx.* of refugees from the huge Jail known as the GDR but at escape help as a whole and 
ultimately at the escape movement as a whole. Yet the goverment must not make itself 
the bailiff of the SED police state, which keeps its own citizens like prisoners. 

Escape from the power sphere of the misanthropic communist dictatorship is a human richt, 
and censequently escape help is not punishable. 


RHEINZEITUNG, published in Koblenz, in contrast advocates the following view: The arg. 
ment that escape helpers are serving freedom does not hold water. Criminals are settling 
down under the privileged protection of the treaties. The organizations have a risk quota 
of 5 to 2. What matters to them is money and not freedom. Commercial escape helpers are 
parasites profiting from human misery. The Fsderal Republic has undertaken contractually 
to prevent the misuse of the transit route. This is in the interest of the many miliions 
of people who have a chance to get together in this painfvlly divided country through 

the advantaces provided by the treaties. 


GENSCHEX VIFWS DEVELOPMENT OF RELATIONS WITH PRC 

DW131236Y Mainz Domestic Service in German 1145 GMT 12 Nov 78 Dw 

[Interview with Foreign Minister Hans-Dietrich Genscher in Bonn--recorded | 

[Text] [Question] Minister Genscher, Chinese Deputy Premier Ku Mi in an interview grantec 
to SUVEDWESTFUNK in Peking conveyed cordial greetings to his friend Genscher, and probably 
for the first time promises that Premier and party Chairman Mua Kuo-feng will visit the 


Pederal Pepublic. Would the government welcome such a visit, and with what expectations 
would you look forward to such a visit? 


[Answer] Mm the occasion of his visit to the frople's Republic of China, the chancellor 
issued an invitation, and naturally Chairman Hua is welecame in the Pederal Republic at 

any time. A dialog between the leading representatives of our country and of the People's 
Republic may serve the developing of mutual relations and et the same time make an important 
contribution toward improving understanding for the assessment of the world-poi.tical 
jevelopment on both sides. 
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[Question] Over a period of & days, Mr Minister, the Suedwestfunk has tried as part of 
its "Chinese Week" to illustrate the dynamic development which is moving the People's 
Republic of China, a country with 900 million inhabitants. This development also touches 
directly on the Federal Republic, from which they hope to obtain economic and technical 
Support. Are the hopes, which meanwhile manifest themselves in projects going into 
twoedigit billions and designed for long periods, politically realistic, and can the 
Federal Republic come even close to living up to these hopes, what with its commitments 
toward other countries and its membership in the European Community’ 


[Answer] First of all these hopes must be put into concrete terms to allow a reliable 
Judgment. Quite definitely we are not impeded by our membership in the European 
Community. The fact that we are not impeded is illustrated by the fact that the People's 
Republic has adopted a realistic relationship with the European Community in good time 
and that it has meanwhile concluded a trade agreement with the European Community. I 
believe we must regard as favorable the wishes of the People's Republic of China for an 
accelerated buildup and for a strengthening of relations with other countries in the 
political, economic, and cultural fields. After all, our own policy is based on the 
principle of maintaining good relations with all states, because we are convinced that 
we are living in a world of interdependence, meaning a world in which no country can 
determine its fate all alone, no matter how big it is. And especially a country of the 
Significance and size of the People's Republic of China, meaning the country having the 
highest population figure, should be incorporated much more than in the past in the relations 
of world politics, of the world economy, and of relations at large. This will only 

help strengthen its responsibility for the good development of the world. Hence, the 
opening of the People's Republic to the world must be regarded as a development which 
deserves to be favorably assessed, 


[Question] Mr Minister, against a background of the deeply rooted political and ideological 
conflict between Moscow and Peking, the Chinese leaders advocate the unity of Western 
Europe and the right of the German people to reunification, at the same time warning of 

the common threat and a policy of appeasement. They are in fact talking about the danger 
of a third world war, which at best can be delayed but basically is inevitable, Considering 
such theses, how can the Federal Government harmonize cooperation with China of the mami- 
tude desired by Peking with its detente policy vis-a-vis the Soviet Union and the East 

bloc? Is the Soviet Union ultimately not bound to consider any measure, and particularly 

a measure by the German side tending to serve the strengthening of China, as a threat 

to its own interests and draw conclusions which may well have a fatal effect, particularly 
in Germany, for Berlin and for Europe? 


[Answer] I think the basic principles of German foreign and security policy are well 
known in the world, We are solidly embedded in the European Community; in this community 
of European democracies we propose to organize, jointly with our partners, our future 
economic, political, and cultural destiny. We are seeking, and finding, security in the 
North Atlantic Alliance jointly with the democracies of North America, meaning the United 
States and Canada, 
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Both unions, the North Atlantic Alliance as well as the European Community, are not 
military pacts in one case and economic mergers of the old type in the other, but in 
both cases they are mergers based on free and congruent concepts of values which rest 
on the: human rights, the freedom of the individual, and the right to self-determina- 
tion »f peoples. This slone goes to show that these two foundations of German foreign 
policy are not exchangeable but are part of the inalienable compcuents of German 
foreign and security policy. 


Likewise in conformity with our partners in the Atlantic defense a)” ance and our part- 
ners in the European Community, we have started the policy of detente and arrangement 
on the basis of these two foundations, being perfectly aware that a people like the 
German people, forced to live in two sti‘es, more than any other is interested in pre- 
venting a relapse into cold war and achieving, on the contrary, a coexistence with our 
Eastern neighbors which will make it possible to solve the most pressing humanitarian 
problems of the partition of Germany and Europe, and which will contribute, through more 
agreements and contractual accords, toward building trust. The building of trust, after 
all, is the primary prerequisite for a durable safeguarding of peace, just as it is the 
primary prerequisite for really effective steps in the field of arms control, arms limi- 
tation, and ultimately in the field of disarmament. 


Such a policy cannot and must not be short-winded, but devised rather on a long-term 
basis. And it is on the basis of these three componen’s, one of which rests on the founda- 
tions of the other two, that we are pursuing our policy toward the world. In this respect, 
by the way, the overcoming of the North-South conflict plays a great a role as does co- 
operation with regional state groupings such as ASEAN or with other individual states in 
the different parts of the world. 


This is where the People's Republic comes in, It is of special significance for our 
foreign policy because of its size and because it is a permanent member of the UN 
Security Council. We consider the development of our relations with the People's Re- 
public not an alternative to our long-term detente policy but as part of our overall 
foreign policy. So it does not contradict our unchanged determination to contribute, 
with continued detente in Europe, to a further decrease in tension. 


[Question] Mr Minister, let me take up the cue “Europe” in a somewhat different sense. 
German presidency of the European Community is nearing its end. What will happen by the 
end of December, particularly with regard to three issues: The European monetary al- 
liance, membership negotiations with Greece, Portugal, and Spain, and a check of the 
community's mechanisms and decision procedures by a so-called council of three wise men 
according to the suggestion of the French president? 


[Answer] We hope the European Council that will assemble once more under our presi- 
dency will be able to make a decision with regard to the Buropean monetary alliance. 
All our efforts, including the personal efforts of the federal chancellor, have been 
aimed at this. The establishment of a European monetary alliance doubtless would get 
us considerably ahead, also with regard to integration. I believe the public does 
not properly realize this step's significance with a view to integration policy. 


As regards the membership problem, we hope membership negotiations with Greece will 
develop so much that formal acts can be taken next year under French presidency. We 
hope to get far enough with Spain so negotiation procedures can be outlined. 
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Now as regards the appointment of the "three wise men", no objection on principle was 
made by the last informal gathering of the foreig ministers against the appointment of 
such wise men--the proper persons still must be selected. But the appointment certainly 
will be useful. 


You must realize that the urgency of handling the European institutions' ability to act 
already exists and that it was not created by the fact that the Commimity will be extended. 
The extension of the Community does not create any new problems. All problems already 
exist. The increased number of member states could just increase the number of problems, 
but it would create no new ones. I would like to say this expressly so no false impression 
will be cr~ ‘ed in public that the extension of the Commmity will bring up institutional 
problems :.iin.e That is not the case. It is understandable that the Federal Government 
supports. .ithe basis of its firm political conviction and European ideology, the member- 
Ships of jreece, Spain and Portugal in the near future. 


[Question] Mr Minister, one last question: The first direct elections to the European 
Parliament are supposed to take place in June of next year. In my opinion, the Germans 
always attributed more significance to that event than some other European Commnity 
partners do. Is it true that our attitude has given way to a rather skeptical assessment 
and that the parties gradually are degrading the election's role to a domestic political 
test? Will the election of a parliament with sternly limited rights really open new 
European perspectives? 


[Answer] I am convinced that these direct elections will change the European scenery 

very mich. These European elections will strengthen the European awareness of the citizens 
of Europe, strengthen it more than seems possible now, with Europe appearing to be just a 
series of ministerial conferences, government-chief conferences, and meetings of European 
bodies and installations. Such an election process always is a process where political 
opinion is shaped. It is a process of learning and shaping one's awareness. I very mich 
hope for that. 


It will, therefore, be necessary that all parties act for full participation in the 

European elections. The fact that such elections in the Federal Republic and in other 
countries will be held on a federal level naturally entails the fact that the parties 
will test their strength at that election time. The same test was made in our country 
on the occasion of Landtag elections. I do not think this is denaturizing in any way. 


As regards the simificance of that parliament itself, I am an incurable European optimist. 
I am of the opinion that a directly and freely elected European Parliament will assume the 
rights it is entitled to on the basis of the direct votes of European citizens. Some people 
who still believe they can oppose the integration process will be taught better by this 
parliament and by the changed political situation in Europe. I hope for that from the 
bottom of my heart. 


[Question] Once yo are sitting in the ministerial council of the Community, will you 
see to it that parliament will get the rights it should assume, as you said? 


{Answer} I will support that in every one of my authorities as party chairman, as member 
of the German Bundestag, and as member of the Council of Ministers. 
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ARTICLE SEES EFFECTS OF EUROPE ARMS SALES TO FRC 
DW14100ly Munich SUEDDEUTSCHE ZEITUNG in German 14 Nov 78 p 4 DW 
{Commentary signed Schr] 


(Text] In the embargo regulations on the delivery of strategically important commodities 
to state-trade countries, Chine so far has been treated like the other communist states. 
At the moment COCOM, the pertinent NATO committee which has also been joined by Japan, 

is discussing a further liberalization of trade with these countries. The planned export 
alleviations reflect not only the growing interest of the Western industrial countries 

in trade with th: East. Until a short while ago arms deliveries to the celestial empire 
had been taboo. Now Washington has indicated that it no longer has any objections to 
arms deals by West Europeans with Peking. 


Western arms deliveries to China had been rejected for several reasons: Because of its 
aid to Vietnam, China too was considered an expansive communist power; a rapprochement 
between Moscow and Peking would have enhanced the joint military power of the two 
communist giants; and to this day the objection has been valid that assistance in China's 
armament might dangerously aggravate the tensions between the two hostile neighbors. 

Now even this last argument seems to have lost validity. But the United States itself 
does not intend to sell any arms to Peking lest its relationship with the Soviet Union 
be exposed to new burdens. It has no objection, however, if the Europeans handle this 
business--albeit under the proviso that the situation along the Sino-Soviet border is 
not affected. 


Tactically this move is dextrous. Washington can wash its hands of it now vis-a-vis 
Moscow and Peking. The proviso, too, first of all is merely for show. Everything the 
Europeans can deliver, and dare deliver out of regard for Moscow, will not decisively 
change the power balance between the Soviet Union and China for a long time. Aid to 
China can only stabilize the situation in Asia. 


BRITISH STANCE SAID HARMING EUROPEAN CURRENCY SYSTEM 
DW150805y Frankfurt FRANKFURTER RUNDSCHAU in German 15 Nov 78 p 3 DW 
[Dispatch signed HA] 


{Text] Brussels--Poor Great Britain is being exploited by the European Community. That 
is the way a great part of the island's population feels. There are British journalists 
who prefer to write what the reader wants to read because he seeks confirmation of his 
feelings in the press. There are also many continental European journalists doing the 
same. The magnificent result is political crises that would not have happened had the 
reporting been objective. 


Recent British press articles about London's alleged losses in financing the European 
Community are just an example. The creation of a European currency system is being 
torpedoed that way. This will be the main issue at the December summit of the government 
chiefs, and it will be aimed at creating, at least for the West European core states, 

some currency stabilization in order to eliminate the entrepreneurs' dislike of invest- 
ments and a reduction of unemployment. London's Prime Minister Jim Callaghan now feels 
forced to make exaggerated demands of his partners in order not to get a spanking after 
his return to London. 


The European Community Commission, under its president, Roy Jenkins, plays the role of 
cowardly bureaucrats. Instead of taking political action with factual arguments, it 
abandons Callaghan as it abandoned his braver colleagues, who wanted to achieve some 
progress for West Europe's standing its ground in a chaotic world against innumerable 
resistance in all European Community states. 
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GISCARD RECEIVES KENYA'S MOI, IVORY COAST'S HOUPHOUET-BOIGNY 
LD142105Y Paris Domestic Service in French 1600 GMT 14 Nov 78 LD 


[Text] Two African presidents were received at the Elysee today. Valery Giscar? 
ad'Estaing entertained the new Kenyan head of state, Daniel Arap Moi, to lunch. As he 
left the Elysee, the Kenyan president said that they had discussed the French proposal 
to convene a regional conference of the countries in the Horn of Africa to pave the way 
for a negotiated settlement of the conflict between Ethiopia and Somalia. 


Then 15 minutes ago the head of state received the president of the Ivory Coast, Mr Felix 
Houphouet-Boigny, in private audience. 


MARCHAIS, DOLANC DESCRIBE PCF-LCY TALKS, TIES WITH PRC 
LD131437Y Paris L'HUMANITE in French 9 Nov 78 p 8 LD 
{Unattributed report: "Marchais-Dolanc press conference"] 


[Text] During a press conference held at the Pl<ce du Coloic. . sbien yesterday afternoon, 
Georges Marchais and Stane Dolanc stressed the importance of the meeting which had just 
finished. They commented in particular on the various aspects of future cooperation 
between the PCF and LCY. 


A question was asked concerning the recent talks between the Chinese and Yugoslav leaders 
and Georges Marchais took the opportunity to point out that the PCF had no part in break- 
ing off relations with the CCP and that the French Communists welcome any initiative en- 
abling divisions in the international movement to be surmounted. As always, the CCP 

will be invited to send a delegation to the next PCF congress. 


In an introductory statement Georges Marchais stressed with satisfaction the atmosphere 
of great friendship which had prevailed during the talks and welcomed the "very fruitful 
agreement" which resulted. "We have agreed" he said, "to extend our relations to a 
higher level." 


Georges Marchais went on to point out that this top-level meeting between the two parties 
is an extremely important event and he recalled that "as far as we are concerned, we have 
corrected past mistakes." 


“Our relations are going to assume a new dimension in the interest of the objectives 
which the two parties share, in the interests of the two countries and peoples and more 
generally in the interests of relations between communist and workers parties. We are 
attached to the existence of relations based on independence and noninterference and we 
consider that the diversity) which already exists between socialist countries in the way 
in which the parties approach certain questions will become more pronounced in the 
interests of the movement. 


"This meeting is important in promoting the right concept of relations between communist 
and workers parties." 


With regard to cooperation between the two parties Georges Marchais and Stane Dolanc 
explained that President Tito's invitation was addressed to a PCF delegation led by its 
secretary general and that this trip would take place some time next year. Furthermore, 
the two parties intend to organize acolloquiumin Yugoslavia on self-management problems. 
There will be exchanges of study groups and cooperation relations between the parties 
and their central schools and newspapers. 
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The meeting provided an opportunity for a detailed study of essential questions: 
Peaceful coexistence and disarmament; the situation in the Mediterranean and in Europe 
ami so forth, Both sides agreed to take part in initiatives to promote peace ani 
detente, The two delegations reached agreement on a way of envisaging relations within 
the international commnist amd workers mcvement, 


Questioned on Hua Kuo-feng's recent visit to Yugoslavia and on what was said about the 
visit during the PCF-LCYtalks, Georges Marchais replied: 


"It is not up to us to approve or disapprove of a meeting between our Yugoslav am 
Chinese comrades for reasons of principle, That would be an interference in the LCY's 
internal affairs, However, we do not like the division which exists in the inte: tional 
communist movement, We welcome any initiative which might enable us to overcome exist- 
ing difficulties, The information given by our comrades is of very great interest. The 
absence of relations between us and our Chinese comrades is not of our making, It was 
they who broke off relations ami we regret the move, We have invited them to all our 
congresses and will invite them to the next one. We sent a message when Mao Tse-tung 
died, We welcome and support any initiative enabling existing difficulties to be over- 
come in the interests of peace, peaceful coexistence and disarmament.... 


“Of course there are differences of opinion, some radical, between the Chinese Commnists 
and ourselves, But we differ from other commmnist and workers parties too, We feel 
that these differences should not prevent international solidarity, which is necessary 
for common objectives." 


Stane Dolanc mentioned exchanges of views on the situation in the commnist and workers 

movement and also stressed that the two parties can be developed on the basis of princi- 

ples of independence and recognition of the diversity of paths leading to socialism, 

Relations between the PCF and the LLY, he said, have a speciel quality which is important 

not only for them but on a more general basis since they are exemplary. ° 


Speaking of self-management in Yugoslavia, the LCY presidium secretary showed that it 
was not a model for other countries, A Prench brand of socialism can only be developed 
in accordance with the wishes of the working class and French people, The latter is the 
only determining force, 


Yesterday morning Stane Dolanc gave a lecture at the PCF central school, 
COMMUNICATIONS LINKUP WILL NOT AFFECT FRANCE-NATO TIES 
LD141021Y Paris LE MONDE in French 10 Nov 78 p 15 LD 


[Unattributed report: "Prance's Decision To Join the Network of NATO Consultations 
Does Not Mean any Bending of its Policy") 


[Excerpt] The NATO telecommnications system offers “material facilities enabling a 
rapid exchange of information and dees not imply any bending cf France's attitude on 
the political level,” a Quai d'Orsay spokesman explained on Wednesday 8 November follow- 
ing the Prench decision to join this system from Jarmmary 1979. The system comprises a 
network of teleprinters linking the different capitals of the 15 member cowtries of the 
alliance with each other and with council headouarters in Evere, Belgium, 


The spokesman pointed out: "This in no way affects the independence of French decisions 

or its relations with the integrated military organizatia.” It must be noted in this 
connection that military commumications use the NATO integrated Communication System 
(nrtCS), to which France is not linked. The spokesman went on to say that the prime minister 
decided to request permission to join the network in May 1978. “The technical and financial 
means of joining were approved by the prime minister's office in May 1978, and the link 
should be made in January 1979." 
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PARTY ECONOMISTS COMMENT ON EMS, CALLAGHAN APPROACH 
AU151126Y Rome ANSA in English 0835 GMT 15 Nov 78 Ar’ 


[Text] Rome, November 15 (ANSA)--Britain's hard-line approach to membership in the 
European monetary system (EMS) early next year will help Italy's own bargaining stand in 
negotiations currently underway among the "Nine", according to leading Italian party 
economists. 


The economic think-tanks of the five parties providing the Rome goverrment its parlia- 
mentary support hold their third meeting on the subject here today with Treasury Minister 
Pilippo Maria Pandolfi. 


Pandolfi will brief the party economists on the round of talks that Premier Giulio Andreotti 
had in Luxembourg Saturday with Luxembourg, Dutch and Belgian government representatives on 
the projected "EMS", due to go into effect at the start of 1979. 


Italy has accepted the idea of setting up a European monetary system designed to create 
greater stability among European currencies but has demanded that any such system incorporate 
measures to protect the continent's weaker currencies. 


Italian Communist Party (PCI) economic chief Luciano Barca commented that British Prime 
Minister James Callaghan's tough conditions for entering his country into the system were 
to have been expected, "(Everyone) in Italy expected Callaghan's reply...which strengthens 
the demands put forth by the Rome government and enables us to approach the negotiations 
with a bigger line-up". 


Christian Democrat (DC) Economic Chief Mario Ferrari Aggradi had a similar reaction to 
Callaghan‘'s stand, commenting thet the Britisr stand cqld help to bring about the solutions 
that the Italian Government is seeking. Fer.ari Aggradi stressed, however, that Italy's 
efforts were aimed at getting Britain to J.in the monetary agreement from the outset. "If 
that does not happen, and if there are g’ od reasons for it not happening, then we shall have 
to take a serious look at the situatior and take the necessary steps," he added, 


Socialist Party (PSI) spokesmen chimed in that the British stand was a help to Italy insofar 
as "a monetary system was needed that was different from the one promoted by ( French 
President Valery) Giscard d'&staing and (West German Chancellor Helmut) Schmidt. 


The Social Democrat Party (PSDI) responded along the same lines, commenting that London's 
reply to the "EMS" went to show that there were diametrically different ways of interpreting 
the new monetary system within the European community. 

ANDREOTTI, PORLANI TO VISIT LIBYA, EGYPT, JORDAN, IRAQ 

AU142136Y Rome ANSA in English 1935 GMT 14 Nov 78 AU 

[Text] Rome, November 14 (ANSA)--Italian Premier Giulio Andreotti and Foreign Minister 


Arnaldo Forlani will leave Rome tomorrow for Tripoli, the first leg of a tour which will 
take them to four Middle Eastern nations--the Libyan Jamahiriyah, Egypt, Jordan and Iraq. 


The purpose of the five-day tour is to improve bilateral relations and, more generally, 
to hold in-depth discussions on Mideast problems which [are] particularly important for a 
Mediterranean country such as Italy. Economic relations and detente in the Middle East 
region, therefore, will be the main issues Andreotti and Forlani will discuss with Arab 
leaders, 
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Prom the economic point of view, the Baghdad visit will open the broadest business pros- 
pects, Currently, Italy imports fifteen million tons of oil from Irag every year but, 
contrary to what happens with Italy's other large oil supplier, the Libyan Jamahiriyah, 

this trade presents a large deficit for Italy. Andreotti and Forlani will concentrate 

their efforts in a gradual reduction of the large deficit and the heaviest schedule of 
meetings will take place in the Irajgi capital. The Italian premier and foreign minister 
will meet with Saddam Hussayn, the vice president of the Iraqi Revolution Comittee Council, 
with various ministers and will pay a courtesy visit to President Almad Hasan al-Bakr. 


As for the other countries om the Italian Government leader's trip, Italy has a satisfactory 
trade balance with Jordan, even if trade is of limited proportions. aAndreotti and Forlani 
will meet with Hereditary Prince Hasan, the prime minister, and will be received by King 


Husayn,. 


In regard to Egypt, which supplies Italy with a little more than four million tons of oil 
a year, relations are conditioned by Egypt's current economic and financial difficulties. 
In Cairo, Andreo‘ti and Forlani will meet with Prime Minister Mustafa Khalil and will be 
received by President Anwar as-Sadat. 


Tomor;‘ow in Tripoli, Andreotti and Forlani will meet the Libyan Jamahiriyah's former prime 
minister and number two man ‘Abd as-Salam Jallud and Foreign Minister al-Turayki for two 
rounds of official talks. It also probable that they will be received by Libyan leader 
Colonel Mu'fammar al-Qadhdhafi. 


Trade relations between the two countries have increased considerably of late; more than 
ten thousand Italians are prwsent in the African nation in all sectors. By increasing its 
exports, Italy has succeeded in compensating its large oil deficit with the Libyan 
Jamahiriyah, from which it imports about fifteen million tons of oil per year. 

Andreotti and Forlani are scheduled to return to Ialy on Sunday. 

OFFICIAL DEPARTS FOR USSR TRADE TALKS 14 Nov 

AU142138Y Rome ANSA in English 1920 GMT 14 Nov 78 AU 

[Text] Rome, November 14 (ANSA)--Italian Foreign Under secretary Luciano Radi left Rome 
today for Moscow at the head of a delegation for the eleventh Joint Italo-Soviet economic, 
scientific and technical commission as set down in an accord signed in Rome in 1966. 

The delegations will discuss trade relations between the two countries which underwent a 
drop in 1978 after years of constant growth, Radi will meet Soviet Government leaders, 
including Foreign Trade Minister Patolichev and his deputy Komarov. 

DC, PCI LEADERS VIEW CURRENT POLITICAL SITUATION 

LD140939Y Turin LA STAMPA in Italian 10 Nov 78 p 1 LD 


{Luca Giurato report: "Government Crisis? Zaccagnini Says No: Berlinguer Replies: That 
Depends on the Christian Democratic Party (Dc)"] 


{Text] Rome--[DC Secretary] Zaccagnini and [PCI Secretary General] Berlinguer are absolutely 
opposed to a government crisis, but their theories on who might prompt such a grave situ- 
ation are not exactly interchangeable, On television yesterday evening the PCI leader 

said clearly and uncompromisingly that "there are chances of a crisis" and that if the 
government falls it will be the Dc's fault, [paragraph continues] 
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Also on television the DC leader rejected the PCI charges but, with his usual honesty 
and franikmess, also said he knew that “the PCI does not want a crisis." With this 
assertion, Zaccagnini's intention was to spike the cuns of those people in his own 
party who are aiming at securing an early end to the current legislative period and at 
unloading all the blame on the RI. They are not many in mumber, but they are heavily 
armed. 


Zaccagnini and Berlinguer were being interviewed on the “Tribuna Politica” program; the 
former by Alberto Sensini, Bugenio Scalfari and Gianfranco Piazzesi and the latter by 
Giorgio Fattori, Luigi Fossati and Gaetane Scardocchia. Both leaders denied that in 

the event of a crisis early elections woud be inevitable. "It is not true that they 
would be the only solution," Zaccagnini said, while Berlinguer admitted that "a solution 
without the DC might even be examined.” 


Despite rumors that they are suffering from contimal ailments, the two leaders seemed 
in good shape to millions of television viewers: Not only did they look healthy, they 
even looked elegant. Zaccagnini said that he felt as strong as he was 2 years ago, when 
he was elected secretary. This certainly reassured his voters: The CD (like the PCI) is 
almost on the eve of a very important national congress, and the dialog policy advocated 
by Moro in 1976 at the same time as the new secretary was elected is, in the secretary's 
opinion, as valid now as it was then. 


"It is a policy which has become established and gained confirmation through various 
events," Zaccagnini said: "Its continuity has been maintained and it has led to a 

majority including the PCI." But why can the PCI not Join the government? Who established 
the veto: The Americans? The General Confederation of Italian Industry? Zaccagnini 
smiled: "Neither. It is we in the DC who for the time being do not want the Commnists 

in the government. There are specific political reasons for this. The PCI's transition 
to the government would constitute a complication of the problems now facing us. It is 

a realistic attitude: We cannot go beyond the farthest point of a dialog policy." 


But things do not seem to be proceeding perfectly even with the dialog policy: [DC 

Lower House floor leader] Galloni did not even attend a meeting on the agrarian bill. 
Zaccagnini said; "“Galloni was busy at another meeting. He sent the deputy floor leader. 
I do not see why this issue should be dramatized. In any case, I hope that points of 
convercerwe will be found on the agrarian bill too." 


Essentially, the DC secretary seemed fairly optimistic about the developments in the 
political situation and on the chances of the parties jointly resolving--albeit possibly 
with certain difficulties-ethe most complicated problems surrounding certain points in 
the government program. 


As far as Berlinguer is concerned, however, “the DC is not a party of gradual revolution," 
as Zaccagnini maintains. “It has broad popular support, but also conservative and 
reactionary forces which defend privileges," the Communist leader explained. "A struggle 
is underway between these two motive forces. I hope that the more democratic components 
will prevail. However, Some worrying stances have emerged from DC meetings. Even outdated 
formulas such as the center-left have been suggested." 


There is much talk about clashes within the DC. But everyone knows that the PCI has its 
own troubles. A section of the grass roots is dissatisfied with the PCI's political line. 
Berlinguer admitted that “the PCI's current position is umusual and uncomfortable because 
of the DC's unreasoned refusal" to admit it to the government. [paragraph continues } 
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However, he does not believe that there is any “particular discontent” in his party's 
grass roots. “I do not believe,” Berlinguer explained, “that the discontent in the 
communist grass roots is any greater than the general discontent in the country. I see 
no crisis in the PCI. There are merely dissatisfactions-enot only among the grass roots 
but also among us leaders--because the country's problems are not being dealt with 
satisfactorily." 


In the communist leader's opinion, the PCI is making a "general unselfish effort to 
resolve the country's problems. This involves sacrifices, but you cannot repair in 
3 years what has been destroyed over 30 years. Eventually the country will understand." 


PCI'S BERLINGUER VIEWS EUROPEAN PARLIAMENT ELECTIONS 
AU150900Y Rome ANSA in English 0815 GMT 15 Nov 78 AU 


{Text ] Bolzano, November 15 (ANSA)--Italian Comminist Party Secretary Enrico Berlinguer 
called for a more equal distribution of power among the European Nine in an interview in 
the local ALTO ADIGE daily today. Berlinguer's comments were focussed on the forthcoming 
direct European Parliament elections, in which the PCI will run alone, without any 
pan-European party alliances. 


He prefaced his remarks by stressing that the PCI's proposals for creating a new Evrope 
were not directed against any single country of the commnity. "But the truth of the 
matter is that the law of the jungle has too often prevailed in the way the European 
community has been shaped up to now,” Berlinguer said. He urged that the situation be 
progressively corrected. 


The Italian Communist Party chief went on in part: "We would like to see different 
relations and more balanced conditions between the countries enjoying strong economies 
and strong currencies and those with relatively fragile economic and monetary situations. 
Beyond these considerations, the necessity of creating less liomlike European relation 
cannot be ignored with the prospect of Spain's, Portugal's, and Greece's entrance into 
the European Economic Community (EEC)". 


Berlinguer was asked by his interviewer why the PCI was running alone in the Buropean 
parliament elections and how come it had been unable to come to terms with the French 
Communist Party on a joir® platform. 


"We do have links with the French party. But we also have some differences with it and 
we think it is right not to disguise our differences, even with other communist parties 
when they exist, in the voters' eyes." 
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L'UNITA CRITICIZES ZAGIADIN ARTICLE ON BUROCCOMMUNISH 
1D141523Y Rome L'UNITA in Italian 7 Now 78 p 15 WD 
(Unattributed commentary: “PRAVDA and Burocorsmunisaz” } 


(Text) An ANSA note suwuuarizes an article by Comrade Zagladin published by PRAVDA. 
According to ANSA, the article deals with questions of stratecy, especially with recard 
to the roads for a peaceful transition to socialisn. 


In this connection stress is placed on the importance both of the altered balance of 

power in the world arena and of the strengthening of socialism's positions in the world 
-eboth factors which are helping to make possible and feasible peaceful roads to socialisn, 
or at least roads different from the ones characterized by armed uprisings and civil war. 


These and other arguments of the same kind are undoubtedly relevant and well founded and 
in any case reflect ideas which have existed for a long time in the debate and research 
among communist parties and which, as fa: as the CPSU is concerned, were emunciated back 
at the 20th congress. 


Therefore, it is all the more surprising to find such ideas mixed up with verdicts on 
Eurocommunism which seem in no way founded and which reveal a seriow misinterpretation 
of the policy and strategy of the West European comminist parties and, as far as we 
directly are concerned, of the Pcl. 


Certainly, it is far from the truth to believe that "“Burocommnismewidely publicized by 
imperialist propaganda-eis no more than an attempt to counterpose the communist parties 

of developed capitalist countries to those of socialist countries (and primarily the 
CPSU). Difficulty in understanding the conditions of and reasons for the West European 
communist parties' action is displayed when one maintains that it is dictated by the 
“dangerous illusion that one fine day the bourgeoisie will change its mind and abandon 
the struggle" or by the futile expectation “that the bourgeoisie will improve and hand the 
fighters for socialism the key to the social edifice on a fine plate” or if one suspects 
that Burocommnism is enmeshed with “maneuvers capable of winning over a certain munber of 
extra votes in the elections-evotes waich obviously originate from the right." 


All this has nothing to do with Burocommunism. The PCI and the other West Buropean 
communist parties, with their research and struggle based the current world situation 

and in harmony with their historical experience and in accordance with the conditions 

of the countries in which they are active, aim to outline and pursue an original socialist 
road, different from the ones pursued hitherto, characterized in particular by the 
strengthening of the institutions of political democracy and the broadest establishment 

of all individual and collective freedom. 


These are not concessions to the adversary, illusions or opportunist compromises, but 
historical gains which strengthen the working class and the communist parties in the 
socialist battle. To fail to understand this is an error which threatens to eliminate 
the possibility-ewhich is, however, admitted-eof an advance toward socialism along new 
roads different from the ones experienced in history. This would truly conflict with 
the development of the forces of Socialism in the world, 
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PSD WATIONAL COUNCIL REVIEWS POLITICAL SITUATION 
LDOG1S57Y Lisbon DIARIO DE NOTICIAS in Portuguese 6 Now 758 p 2 LD 


[Unattributed report: “The Social Democratic Party Expresses Solidarity With the Ministry 
of Agriculture and Pisheries and With the Goverment of Madeira”) 


{Excerpts} “Support for the current activity of the Ministry of Agriculture and Fisheries 
government team, whose sole aim is to enforce the observance of the law currently in force 
and approved by the Assembly of the Republic,” “solidarity with the government of Madeira 
and its president” and advoracy of "a broad humanist, reformist and creative democratic 
bloc which would win the sapport of an absolute majority of the Portuguese people” were 

the main themes of the eighth Wational Council of the Social Democratic Party [PSD] 

held in Evora's D. Manuel Palace this weekend. It was followed by a rally. 


The political situation was analyzed at the Saturday sessions, and the analysis occupied 
a prominent place in the final communique made public by Meneres Pimentel at a press 
conference early yesterday afternoon. Emphasis was placed on “the responsibility of 
the Socialist Party (PS) and Social Democratic Center Party (CDS) for making the third 
constitutional government unviable, thus causing a new government crisis and frustrating 
the expectations of the majority of Portuguese people in connection with the Nobre da 
Costa government. 


"tt is clear to everybody that the parties have failed to agree and that the president 
of the republic has been unable to constitute an alternative government based on an 
interparty agreement corresponding to the first alternative in the 22 September presi- 
dential address. Equally, the opportune suggestion of a government of national salvation 
made by the PSD and directed at the democratic parties, with the obvious exclusion of 
the Portuguese Communist Party (PCP), has fallen on deaf ears. Therefore, since the 
idea of a government of national salvation has been rejected, the Nobre da Costa 
government has been made unviable and the realization of an interparty agreement has 
been thwarted, it is up to the president of the republic to resolve the government crisis 
within the framework of the remaining three alternatives which he presented to the 
country. This crisis, however, is a reflection of a deeper crisis, as the PSD has 
stated on several occasions, since the government solution will only be effective if the 
country is put on the path to a solution of the national crisis." 


The Social Democrats believe that the so-called "second alternative” is not “viable, nor 
is it the solution for our country. We do not understand how it is possible to move 
from disagreement toward a possible coalition without proceeding to clarify the politi- 
cal and institutional impasse which exists at the moment.” 


The holding of early legislative elections is therefore the only way out and so the party 
plans to “step up efforts to form a political and social bloc capable of giving the 
Portuguese people an alternative life based on a democratic, humanist, reformist, and 
ereative social model which clearly contrasts with the Marxist, collectivist, totali- 
tarian and centralized model. The democratic bloc's aim will be equilibrium between 

the national presidential leadership and the parliamentary party leadership and is open 
to all who subseribe to this social model and believe that the country must be reformed 
democratically." 
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Althougi not objecting to the designation of Mota Pinto, the PSD National Council 
believes that the fourth government, “if it is formed in accordance with the second 
presidential alternative, will always be a government of disagreement, a solution to 
which it does not subscribe and in which it will not participate as a party." Meneres 
Pimentel added that Mota Pinto had not made any move toward including Social Democrats 
in the next executive. According to him the next cabinet will consist of “independents” 
and ultimately will be very similar to that of Nobre da Costa. 


The National Political Cemmission and the PSD president were instructed by the National 
Commission to make a decision “on the direction of the parliamentary voteon the fourth 
comstitutional government's program if a rejection motion is submitted by another party.” 


Sa Carneiro Comments 
LD121835Y Lisbon in Portuguese to Europe 0815 GMT 12 Nov 78 LD 


[Text] Sa Carneiro, chairman of the Social Democratic Party--PSD--nsaid last night at the 
closing session of the first district meeting of Social Democratic youth cadres in Oporto, 
that “any solution for the government crises which does not envisage preparations for 

new elections will be outdated.” The PSD chairman added that “in Portugal today the 
conservatives are the Communist and Socialist Parties and the progressive parties are 
those which point, as a solution to the country's problems, to humanist reforss." 


MADEIRA OFFICIAL ACCUSES USSR OF PROMOTING SEPARATIS¥ 
LD121518Y Lisbon in Portuguese to Timor, Macao, and Austria 1025 GMT 12 Wow 78 LD 


{Text] |. an interview with Portuguese television, Social Democrat Alberto Joao Jardin, 
chairman of the Madeira regional government, last night accusea the Soviet Union of 
promoting separatism in the Madeira autonomous region. Stating that he is openly against 
separatism, Alberto Joao Jardim said that he is much in favor of the autonomy of Madeira 
and upheld the need for an early revision ..’ the constitution, at the initiative of the 
president of the republic, to be subsequently the subject of a referendum. Such a 
revision of the constitution, he specified, should be a complete one as far as the 
autonomous regions are concerned. 


The Social Democratic leader further said that his party, the PSD, is--in view of the 
failure of the government line-ups-<-the only political force capable of achieving 
reform in Portugal. 


Describing as a mistake everything that happened since 1974, Jardim insisted that his 
stand in the last phase of the fascisy regime was one in favor of a change in the consti- 
tution toward greater democracy, thus preventing--we quote--social fascism from taking 
over the country. 


Seeking to reject the accusation of compromise with the fascist regime leveled against 
him by one of the interviewers, Alberto Joao Jardim said that he had subscribed to and 
now reiterates the stands adopted by Francisco Sa Carneiro, chairman of the Social 
Democratic Party, in the liberal wing of Marcello Caetano's national assembly. 
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Soviet Embassy hespands 


LDIS2218Y Lisbon Domestic Service in Por. aguese 27100 OMT 14 Now 78 LD 


[Excerpts] The Soviet Embassy in Lisbon has described stetements slluding to the 
Soviet Union made recently by the head -* the Medeirs regional goverment, Alberto Joso 
Jardin, as slanderous. 


A mote from the Soviet Embassy says thet there have appeared of late in the press end 
on redio and television stetements by the head of the Medeirs regions] goverment on 
the Soviet Union's supposed interference in current developments in Meiders. 


Conteacted by Portugal's officiel news agency, both the Portuguese Poreign Ministry and 
a Soviet Embassy spokesman confirmed that no official Soviet protest has been lodged 
with the Poreign Minister. 


MOTA PINTO HOLDS FURTHER TALKS WITH POLITICAL PARTIES 
LDI5O218Y Lisbon Domestic Service in Portuguese 2000 GMT 14 Nov 78 LD 


{Excerpts] This morning, Prime Minister-Designate Mote Pinto ended this round of telks 
with the parties with seats in the Assembly of the Republic. 


After meeting yesterday with the Socialist Party, the Social Democratic Party, and the 
Social Democratic Center Party [CDS], Mote Pinto today met with delegations from the 
Portuguese Comaunist Party [PCP] and the Popular Democratic Union. As is known, the 
central point of the meeting was the results of the discussions carried out with « 
view to forming the future cabinet and its progren. 


If yesterday the CDS expressed certain satisfaction following the meeting with Mote Pinto, 
the same cannot be said of the parties which today were in Catelazete Port. The first 
was the PCP, for whom Carles Brite acted as spokesman: 


[Begin Brite recording] The process of formation of this government is leading--both 
by its makeup end by its progrem--to « rightwing solution. Wames are mentioned who, 
without exaggeration, can be considered reactionary. With such a government, the large 
national problems such as the cost of living, the genercl worsening of the living con- 
ditions of the working population, unemployment, benkruptcies, and the foreign debt 
will not find solutions. On the contrary, we are convinced that they will worsen. 


In our opinion the pressurer of minority sectors are being felt, minority sectors of 
Portuguese society whose only objective is to fulfill partisan interests, and for 
this reason national problems are not being faced, [end recording) 


Regarding the party's support, which as we heave just heard does not seem too probable, 
the Communist leeder said thet it was still too esrly to say, as it is necessary to await 
the pevty's final stance which is up to the leadership to adopt. Nevertheless, Carlos 
Brite seid thet an early general election is the most probable objective which the 

future cabinet would echieve. 


The jJourmalists wanted to hear Mote Pinto: 
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{Begin Mota Pinto recording] The purpose of this government is to strengthen and preserve 
democracy, and to preserve democracy in Portugal today it is necessary to ensure certain 
objectives. It is necessary to make a start toward efficiency in the solution of economic 
problems, acknowledging the positive results which resulted from the policy of stability 
started this year. Wevertheless, there is mich to do to cure the economic ills, 
especially in the fields of public services and state firms, and it is necessary to create 
conditions for a strong rebirth of authority. 


It is also necessary to ensure that the state, which represents the rights of the citizens 
and democratic legality, knows how to be firm in implementing the laws which it legislates. 
It is necessary to ensure security of the people against crime and against the threat of 
crime. [end recording] 


PRC INDECISION DELAYS DIPLOMATIC RELATIONS 
LD141258Y Lisbon in Portuguese to Timor, Macao, and Australia 1025 GMT 14 Nov 78 LD 


{Text ] One aspect of Portugal's foreign policy was the subject of consideration yesterday 
at a roundtable organized by the Chamber of Portuguese-Chinese Industry, at which 
Medeiros Ferreira, former Portuguese foreign minister, was quoted as saying that Portugal 
would be in a difficult situation in relation to West European countries if the PRC 
contimes with its indecision regarding the establishment of diplomatic relations with 
Lisbon. And he added: The delay is not attributable to the authorities in Lisbon, who 
have already taken all the steps they should toward seeing such relations established 
between Peking and Lisbon. 
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PSOE'S GONZALEZ COMPARES COMMUNISM WITH WESTERN ILLS 
ID141419Y Barcelona LA VANGUARDIA in Spanish 9 Nov 78 p 18 LD 
[EFE report: "“Exlanations by Pelipe Gonzalez") 


(Text ] Caracas, 8 November--Felipe Gonzalez explained yesterday that, when he said that 
he would prefer the risk of being stabbed while entering the New York subway at 10 p.m. 
to 30 years of “peaceful and secure” life in Moscow, he was not choosing between the 
good and the bad "but between the lesser and the greater evils." 


The Spanish Socialist Workers Party secretary general, who is visiting Caracas as a 
special guest at the internationel conference on “democracy, autocracy and totalitarian- 
ism" sponsored by the Diego Cisneros Poundation, stated that he would like to "reassure" 
in this way those who felt “shocked” by his remark. 


Gonzalez believed it opportune to specify also that under a democracy it is the people 
who have the right to make mistakes, whereas under totalitarian regimes "it is a few 
jokers in high positions who make mistakes, and nobody can oust them." 


At another juncture, Felipe Gonzalez asserted that the impression of totalitarianism 
made on him by the cammunist world "makes the impression made on me by 40 years of 
Prancoist dictatorship insignificant." 


EL PAIS PARIS DVTERVIEW WITH MAURITANIA'S SALECK 
LD140957Y Madrid EL PAIS in Spanish 9 Nov 78 p 3 LD 


[Feliciano Fidalgo 8 November interview in Paris with Mauritanian President Ould Saleck: 
"Spain Can Play an Important Role in Negotiations on the Sahara"] 


{Excerpt] EL PAIS: During your talk with the Prench President at midday today on the 
solution of the Sahara problem was there any mention of Spain or of its possible 
participation in one form or another? 


Ould Saleck: Your question is ambiguous. [If you want me to tell you whether we dis- 
cussed what form Spanish participation will take, then Iwill say no. But during an 
overall look at the problem Spain's name did indeed emerge. 


EL PAIS: What is your assessment of the Spanish ruling party's (The Union of the 
Democratic Center) contacts with the POLISARIO Pront? 


Ould Saleck:; I have no reason to interfere in whatever the Spanish Government may do. So 
if the Spanish Government freely decides to establish whatever contacts it considers 
advisable, I will approve if it does so with the aim of facilitating the solution of the 
problem in the direction of peace. 


EL PAIS: Following your talk with President Giscard d'Estaing could you evaluate the 
French role in the solution of the Sahara problem? 


Ould Saleck: Prance is an important platform on the way to peace in our region. Paris 
has preferential relations with all sides concerned. 


EL PAIS: Im this connection, Mr President, since your accession to power, have Mauritania's 
good relations with Morocco altered? 


Ould Saleck: I am sure that our Moroccan friends will not interfere in the advance toward 
peace. Maybe some people feel differently, but I do not regard the question of relations 
with Morocco pessimistically. 
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EL PAIS: Have you spoken with President Boumediene since your accession to power? 
Ould Saleck: Unfortunately not. But I am willing to meet with him to aid peace. 


EL PAIS: Do you believe that the Algerian president's illness could in some way 
alter the current situation in the Sahara conflict? 


Ould Saleck: I cammot associate personal problems with the political issues. 
I want him to return to Algters soon, and I hope that Algeria will stand with us 
in the search for peace. 


SENATOR MCGOVERN TO MEET WITH SUAREZ, OREJA 
LD141434yY Madrid in Spanish to Europe 1130 GMT 14 Nov 78 LD 


[Text] The American Democratic senator, George McGovern, will visit Spain between 22 
and 25 November and will have a meeting with Prime Minister Adolfo Suarez and Foreign 
Minister Marcelino Oreja. 


McGovern, member of the U.S. Senate Foreign Relations Committee, was one of the main 
promotors of the resolution approved by Congress in support of Spanish democracy and 
calling for the prompt return to Spsin of Picasso's painting "Guernica." 


Another member of the Senate Foreign Relations Committee, Jacob Javits, will nrobably 
visit Spain at the beginning of December, elthough it is not yet known what is the 
main objective of his visit. 


NEW ALLIANCE FORMED AS PROGRESSIVE RIGHT OPTION 
LD142254Y Madrid in Spanish to Europe 1830 GMT 14 Nov 78 LD 


{Text] The existence of a new rightwing alliance appears to be definite. Th new 
alliance consists of the Popular Alliance, a parliamentary rightwing party Jed by 
Maruael Fraga, and the political groupings headed by former ministers Osorio and 
Areilza. The agreement reached by the three political leaders was adopted at a meeting 
they held this evening which ended just a few minutes ago. 


Jose Maria de Areilza, Manuel Frage and Alfonso Osorio have agreed to present them- 
selves--along with a11 persons, parties and political and social groups who wish to 
join them on ean equal footing--to the Spanish people as a democratic option of the pro- 
gressive right which, within the framework of the constitutton, intends to firmly stick 
to its convictions. These can be summed up as follows: Tne unity of Spain; the 
restoration of the authority of the stete; the security of the family, and of persons 
and possessions; guarantees of work and of savings; freedom and justice; and @ clear 
definition of a socioeconomic government program. Teking as its starting point the 
respect for the identity of existing party formations, it announces its intention to 
coordinate its joint actions from now on in an institutional and permanent way. To 
this end it has been decided to set up an open committee to implement these intentions. 
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15-PODNT BASQUE SECURITY PLAN CREDITED WITH RESULTS 
LD141620Y Madrid Domestic Service in Spanish 1200 GMT 14 Nov 78 LD 


[Text] Sources at the Ministry of the Interior have told EUROPA PRESS that the 
15-point plan drawn up at the meeting between public order chiefs of the Basque 
country and Martin Villa, the minister of the interior, have begun to bring concrete 
results. These first results have led to the recent arrest of members of ETA 
commandos. They add, however, that the plan has no short-term, immediate objectives, 
so new attacks and acts of terrorism cannot be (?ruled out). 


Qne of the points of this 15-point antiterrorism plan refers to self-protection of the 
forces of public order in the Basque country. 


ETA CLAIMS PESPONSIBILITY FOR WEEKEND BOMBINGS 
LD141356Y Madrid in Spanish to Europe 1130 GMT 14 Nov 78 LD 


(Text ] The political and military wing of ETA, in a communique sent to various 
branches of the media in the Basque country, has claimed responsibility for the 
attacks in Villareal de Verrecima and Renteria in Guipuzcoa last weekend, killing 
two civil guards and critically injuring two others. It also claims responsibility 
for the attack on the Bar Monaco in San Sebastian. 


In the same communique, ETA attacks the government's 15-point plan tio bring 
peace to the Basque country and states that they are trying to create the right 
Climate to contribute to positive participation in the forthcoming referendun, 


The same organization, ETA Politico-Militar, has claimed responsibility for 

the attack on Sunday evening on the toll booths on the Bilbao-Vitoria motorway, 

at Arrigorriaga. The organization states that it is not against the work to 

build up the infrastructure and that its action is a warning to the construction 
company to negotiate just compensation for expropriated land with the local people. 


Finally, ETA demands that central power be devolved onto the corresponding autonomous 
departments so that they can solve the innumerable problems which affect the 
Basque people. 


ETA also claims responsibility for placing explosive devices in local offices of 
the ministries of agriculture and education and science in San Sebastian and 
Pamplona last weekend and on building sites in Monte Ulia, San Sebastian, and 
Claims it has collected 10 million pesetas as a revolutionary tax from the owner 
of the (Iturzasta) real estate agency. 
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DENMARK 
DEFENSE CHIEF VIEWS ABILITY TO RECEIVE NATO REDIPORCEMENTS 
LD131449Y Copenhagen BERLDIGSKE TIDENDE in Danish 9 Nov 78 part Ip 9 LD 
["Auni" report: “Insuring NATO Help Most Duportant"] 


([Text] "The most important task for Danish defense in the eighties is to build up 
potential so that we in this covntry can unfailingly receive NATO reinforcements in a 
crisis or war situation,” defense chief Gen K. Jorgensen said yesterday at a meeting 
arranged by the Amager Rotary Club. 


"If Danish defense is unable to protect the allied forces during the period of their 
landing in this country, we would not be able to count on help thereafter," the general 
Said, going on to state that a war in Europe is fairly improbable within the foreseeable 
future. 


Gen K. Jorgensen said of Danish defense that, all things considered, manning targets 
are adequate but economic difficulties have been encountered since the last two defense 
settlements. This has involved the deferment of material supplies with their subsequent 
reduction, an activity level maintained at the defense minimum, and a slower recruitment 
rate. 


Nevertheless, defense popularity among the population is greater than ever and the defense 
chief hopes that this will have an impact next year when the politicians set about 
discussing the next defense settlement. As a prelude to that, the Defense Command has 
submitted a report to the Defense Ministry on how Danish defense will stand in 1981. 

"and it makes sorry reading," the defense chief said. 


It will be followed by a report on what it would cost to establish an ideal defense 
which is within the framework of the settlement and yet completely up to date. However, 
such a defense would be far too costly. For this reason the Defense Command is working 
out drafts for Danish defense in the period 1981-1989, planned according to three 
distinct economic levels. The drafts will be ready and submitted to the ministry in the 
course of the summer, 


The defense chief referred to the resignation of technicians and pilots from the air 
force. Both categories can obtain higher salaries in civil aviation. Gen K. Jorgensen 
pointed out that the development is not catastrophic. Those in great demand can be kept 
by salary increases. So far as can be seen, pilot resignations will not mean that the 
air force will be short of pilots when the new F-16 aircraft is introduced in 1980. 
"There will be enough pilots,” General Jo.gensen said. "But we will have to manage with 
less experienced pilots than if there had not been so many resignations," 


FP DYLAND 
DIET AUTHORIZES SOVIET CREDIT FOR MISSILE DEAL 


LD141656Y Helsinki Domestic Service in Finnish 1530 GMT 14 Nov 78 LD 


[Text] The dict has conclusively authorized the state to take out a credit of about 300 
million markkas from the Soviet Union in order to pay for special equipment which is to 
be delivered next year. 
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The diet passed the bill finalizing the matter today. As far as is known, the deal 
concerns anti-aircraft missiles. The FPoreign Affairs Committee of the diet has officially 
declared that the nature of the special equipment corcerned in the deal is to be kept 
confidential. The nature, amounts, and prices of the deliveries are to be agreed on 
Separately. Some dict deputies, especially the Constitutional People's Party, have 
strongly criticized the line taken by the Poreign Affairs Committee. They said that the 
only way the diet deputies have been able to learn about the missile deal has been 

through newspapers. The chairman of the Foreign Affairs Committee, Ulf Sundgvist, noted 
at the diet session that the committee carmot even release any information about the 
project yet as the matter has been declared confidential. 


NORWAY 
CANADIAN, NORWEGIAN DEFENSE MDIISTERS VIEW JODIT PROBLEMS 
LD141155Y Oslo APTENPOSTEN in Norwegian 9 Nov 78 p 3 LD 
(Mnattributed report: “Swifter NATO Involvement") 


{Excerpt] The entire Canadian force earmarked for Norway would be transported over by 
aircraft in a crisis. That way the force could arrive substantially more quickly than 
envisaged in the original plans. Canadian Defense Minister Barney Danson imparted this 
information during his Norwegian colleague Role Hansen's recent official visit. Hansen 
expressed himself highly satisfied with the reorganization now taking place. 


Hitherto it had been assumed that the Canadian force, which is at brigade strength, 
would be transported across the Atlantic by both air and sea. The force is now to be 
built up around the Canadian airborne regiment, reinforced with two battalions and an 
armored reconnaissance unit. The force is to undertake its new duties from 1980. 


It is possible to make the entire force airborne since Canada hes a substantial number 
of Hercules aircraft. All personnel could be deployed in an estimated 50-60 aircraft 
loads, according to APTENPOSTEN's information. In purely practical terms, there is no 
obstacle to transporting materiel in the same fashion. However, it would be somewhat 
irrational to transport tanks one at a time. 


Lt Col Tore Naess, who took part in the defense minister's visit, stated that the 
advance storage of equipment was mentioned in the talks. Any new arrangements will be 
handled by the Norwegian authorities in the usual way, Naess emphasized. Moreover, 
Norway is responsible for material transportation, and the modern roll-on, roll-off 
ships mean important time savings. 


Naess emphasized to APTENPOSTEN that the Canadian force consists of parachute troops. 
Thus, they no longer depend on quays or landing strips in the crisis region. On the 
whole, the force is highly versatile, and it will also have an important task in 
preventing a crisis from provoking acts of war in northern Norway. 


The coastguard's tasks were raised during the meeting with the Canadian defense minister. 
The two countries have interests here, not least because Canada has also extended its 
fishing limits to 200 miles. The two defense ministers agreed to arrange a working 
seminar in Norway on these questions next January or Pebruary. According to APTENPOSTEN's 
information, the surveillance of sea areas by satellite and electronic means is a 
practical area of cooperation. Both countries would probably have problems with effec- 
tive surveillance of fishing using aircraft or inspection vessels in such large sea areas. 





VII. 15 Now 78 UNITED KIWGDOMRN Qi 


CALLAGHAN VIEWS UK CONWIRIBUTION TO EEC BUDGET 
LD141151¥ London THE TIMES in English 14 Nov 78 p 1 ID 
[Pred Emery report: "Britain's Share of EEC Budget ‘Out of Balance!) 


[Text] The prime minister last night emphasized that Britain's contributions to the EEC 
budget were “clearly out of balance". The government could not agree that "Britain should 
become the largest net contributor to the Community", he said. 


Reacting in his speech at the arsmal lord mayor's dimmer at Guildhall to a confidential 
EEC presidction that Britain, seventh in the economic table, might by 1980 become the 
largest net contributor, Mr Callaghan gave a sober and moderate assessment. 


The Community, he noted, was achieving results by its collective weight which Britain would 
not have managed on her own. He was glad, too, to hear that the Eurpean Commission was 
producing proposals to correct the budgetary distortion. 


But he made clear that that could not go on, if the budgetary imbalances “were to remain 
uncorrected it would be long-term damage to the Community as a whole as well as to Britain." 


The EEC report, published by the Economic Policy Committee, recalled that in 1977 Britain 
was, after Germany, the second largest net contributor, paying in 423 million pounds sterl- 
ing more than was received, 


What is particularly galling to the government at a time of British disillusionment with 
EEC was a projection that, with the ending of special transitional arrangements, Britain 
by 1980 would double her deficit and become the virtual paymaster of the EEC. 


Mr Callaghan reviewed his domestic priorities, finding them unchanged, and then asked the 
people of Britain to make cynics swallow their own predictions that the effort of keeping 
up what he called Britain's improvement would be too great this year and the grievances 
too many to bear. 


He said: “There is no individual or group grievance in Britain in 1978 that is so in- 
tolerable that the national interest should be pushed on one side..." 


But the new element in his speech was the focus on Europe over the proposed new European 
monetary system and the British EEC budget imbalance, which he linked for the first time 
in public. 


He also added urgency to his appeal for the European common agricultural policy to be re- 
formed, while emphasizing that “Britain does not seek to amend the true objectives of the 
policy". He proposed three changes in the C.A.P.: A more liberal EEC view towards 
agricultural imports; better use of export subsidies; and the reconsideration of the annual 
price support increases and the ending of such increases for products already produced in 
too great a quantity. 


On the EMS Mr Callaghan seemed to hint again that Britain would find it difficult to join 
the scheme from the start. "If one or more Community countries decided not to take part at 
present, then those who stay out should not impede its establishment..." Likewise, the 
scheme "should not be drawn up in such a way as would prevent or impede the creation of an 
even wider monetary zone of greater flexibility, perhaps embracing the dollar and other 
currencies", Mr Callaghan said. 
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However, if the EMS were to prove durable, the "present lack of equity” in the EEC budget 
had to be removed. It was not simply Britain's problem, Mr Callaghan said. Wobody was 
arguing that each member must benefit equally from each EEC policy, but “the outcome of 
the Community policies, taken as a whole, should reflect a balance which corresponds to 
the Community's long-term objectives... That is not the case at present’. 


He said in that passage: "That balance did not exist when we joined, partly because of the 
cost of the common agricultural policy and partly because of the way in which the Comunity 
raises its revermes from its members. 


"Contributions to the Community budget are drawn from the import duties and levies collected 
on agricultural and industrial imports to each country from outside the Commmity. So the 
greater the dependence of a Community country on the outside world, the heavier is its 
contribution to the Community budget. 


"Before Britain's entry into the Community, both the commission and the member states indi- 
cated that there would be a major shift over a period of time in the pattern of Community 
policies which would reduce the burden of Britain's contributions to an acceptable level. 


"It was stated that the intention was to develop policies in the industrial and regional 
sectors so as to diminish the proportion of the budget spent on agriculture. 


"I must say clearly that this promised shift in the balance of Community policies has not 
been made. Too little, relatively, is being spent on regional problems, such as the re- 
generation and restructuring of the older industrial areas and on training and other 
programmes." 


Mr Callaghan complained that agricultural support which took 70 per cent of the total EEC 
budget was not being used to increase efficiency but for storing and disposing of “vast 
surpluses". "This year alone the Community will spend the vast sum of 2,000 miliion pounds 
sterling on selling food cheap to other countries, This is not a sensible use cf the 
Community's revenues,” 


He had no doubt that the EEC would continue to progress. But the original objective of its 
founder “to strengthen the economies of the Community members and by reducing regional 
differences to ensure their harmonious development", had to be revived, 
Mr Callaghan repeated his vow to stand firm against renewed inflation. “Our resourcer and 
our energies are fully engaged in winning the battle against a return to ever-increasing 
prices during this coming winter. It is the best way to reduce unemployment, to increase 
exports, and to make our home markets safe. 

Will Not Leave EEC 
LD151113Y London THE TIMES in English 15 Nov 78 p 1 LD 


{Hugh Noyes report: “Government Firmly Against Call To Leave EEC") 


{Excerpt] Mr Callaghan and Dr David Owen, the foreign secretary, yesterday in the Commons 
unreservedly dispelled any impression given by the prime minister's speech the night before 
at the lord mayor's dinner that the government would threaten to withdraw from the EEc if 
there were not radical changes in contributions to the budget. 
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There has been a strong reaction to the EEC prediction that Britain could become the 
largest net contributor to the Community budget by 1980 while ranking among the poorest 
members. 


While MPs who traditionally oppose membership of the EEC urged instant withdrawal Mr 
Callaghan told the House that the necessity for Europe was closer cooperation, not splitting 
up. It would cause a tremendous furor among European countries if a major member was to 
consider withdrawing. 


Reminding the House that the referendum on membership had produced a positive result, the 
prime minister said it was far better to work for the necessary reforms than to talk about 
leaving the EEC. There would be substantial disadvantages for Britain in leaving. 


Dr Owen, opening a debate in which both the government and opposition agreed that it was 
historically inevitable and politically desirable that Greece, Spain and Portugal should 
be admitted to the EEC, also rejected withdrawa.. The way to achieve the reforms that the 
goverment wanted was not to threaten to leave the Community. 


But the foreign secretary agreed that the blunt economic facts of enlargement was that 
the three applicants were likely to receive more from the Community budget than they put into 
it. 


That would mean an increase in Britain's contribution. 


Dr Owen suggested that the extra cost to Britain would be between 90 million pounds and 115 
million pounds a year at 1977 prices. That should be seen against the present net cost of 
660 million pounds, 


He promised that the government would be working for a better balance to curb Britain's 
excessive contribution, 


Promising an early debate on the proposed Eur pean monecary system, Dr Owen said the govern- 
ment wished to see a scheme that was capable of accommodating weaker currencies. That 
should be accompanied by an improvement in the Community's budget system that would con- 
tribute to the economic performance of all members. 


Our political correspondent writes: Labour back-benchers noted that Mr Callaghan, in his 
Guildhall speech on Monday, promised that a government decision on whether Britain should 
join the proposed EMS would be taken "in time for the House of Commons to discuss the 
issue before I meet the other heads of government in Brussels three weeks from now". 


Those MPs, mostly on the Labour side, who want to influence the government against joining 
the system, made the deduction yesterday that the government is fairly sure that Britain 
cannot enter on the proposed starting date, January 1, 1979. 


They had understood the government's earlier statements to mean that the House of Commons 
would have a chance to give its views before the cabinet came to a decision. 


No Gate has been fixed for the debate, but it is likely to be in the week beginning 
November 26, The European summit is on December 4 and 5. 
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MRS GANDHI MEETS WITH CONSERVATIVE MP'S IN LONDON 
LD1L41546Y London PRESS ASSOCIATION in English 1430 GMT 14 Nov 78 LD 


[Text] Former Indian Prime Minister Mrs Indira Gandni contimed her week-long visit to 
Britain today with short meetings with several Tory MPs, including Mr Edward Heath. The 
former British prime minister visited Mrs Gandhi in her suite at Claridges, and they 
talked for about half an hour. 


Earlier, Mr Eldon Griffiths, vice chairman of the Indo-British Association and MP for 
Bury St Edmunds, also had a half-hour meeting with Mrs Gandhi. 


Mr Griffiths at first declined to comment on his meeting, and Mr Heath said simply: 
"We just had a private talk on a private visit.” Mr Griffiths later said they had had 
"useful" discussions about the situation in India and in Iran. 


Mrs Gandhi 4180 met Mr Julian Amery, Mr Adam Butler and Mr Douglas Herd, members of the 
front bench of the shadow cabinet. Afterwards she surprised lunchtime shoppers by 

taking a 15-minute walk along busy New Bond Street before lunching privately. She paused 
only to sign several autographs. 


Befcre leaving Claridges, Mrs Gandhi spoke briefly to a handful of newsmen about her 
visit. She said: "I have not come for any purpose except to meet people. I wish to 
have different people's views on what is happening here." She said of today's meetings: 
"The discussions were very wide-ranging. They covered the situation here and in Europe 
and in the world in general." 


This afternoon, Mrs Gandhi was cue to attend the prime minister's question time at the 
Commons before private meetings with Tory leader Mrs Margaret Thatcher and Mr Callaghan. 


It was disclosed today that the cost of the visit is being met by the Indian Overseas 
Congress, which yesterday presented her with a cheque for 5,000 pounds, raised from 
donations to her party. 


Mr Swarj Paul, coordinator of the visit, said today that Mrs Gandhi was disappointed 
that it was attracting so much publicity. 


PAPER PREDICTS TOPICS FOR PORTUGUESE PRESIDENT'S VISIT 
LD1I41149Y L@ndon THE FINANCIAL TIMES in English 14 Nov 78 p 2 LD 
{Jimmy Burns report: "Portugal's President Begins Three-Day Visit to Britain” ] 


{Text] Lisbon, 13 Nov--President Antonio Ramalho Eanes of Portugal arrives in London 
tomorrow for a three-day state visit to Britain, Portugal's oldest ally and its major 
trading partner. 


The trir¢ has not come at the most convenient time, Portuguese officials admit. It was 
arranged months ago, while Mario Soares was prime minister and before the collapse of 
the Socialist-Conservatives alliance in July led Portugal into its present political 
limbo. 


During his London visit President Eanes leaves behind him in Lisbon his prime minister- 
Gesignate, Sr Carlos Mota Pinto, who is still trying to form an administration after 
nearly three weeks of talks. 
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Because of the political vacuum at home the president also leaves behind him the 
travelling troupe of Portuguese businessmen and bankers who accompanied him on a state 
visit to Brazil earlier this yean 


Ironically, one of the few people who will be accompanying the president is Sr Correia 
Gago, the present caretaker foreign minister, who is likely to be dropped from his post 
when Sr Mota Pinto has formed his goverrment. 


Despite the handicaps, however, President Eanes is expected to make the best of an 
ostensibly tame visit. 


Primarily he will seek to assure British political leaders and businessmen that his 
country is not on the way back to chaos but rather well on the way towards responsible 
membership of the EEC as a consolidated parliamentary democracy. 


Britain is among the few European countries to have remained constant in its support 
for Portuguese entry into the Community, largely on “political grounds.” 


Although no trade agreements or contracts will be signed during the visit, President 
Eanes is expected to discuss ways of improving Portugal's already substantial trade 
with Britain. In the first nine months of this year, Portugal exported 190.9 million 
pounds worth of goeds to Britain and imported 224 million pounds worth, respective 
increases of 9.6 per cent and 2.1 per cent over the same period last year. The export 
figure represents nearly 20 per cent of total Portuguese exports. 


The president will almost certainly voice, if only cautiously, the concern felt by 
Portuguese officials over Britain's recently imposed restrictions on imports of Portuguese 
textiles, which account for 50 per cent of total Portuguese exports. 


More positively, the president will reassure the British that despite the stabilisation 
programme inspired by the Internatioml Monetary Pund, Portugal will need to draw on 
British exports within the medium- and long-term to help its general economic develop- 
ment. Trade officials here note the important role that British mining equipment could 
play once a future Portuguese Government has given the green light to Portugal's national 
steel plan. 


The plan, first drawn up in January 1977, envisages some 700 million pounds worth of 
Portuguese Government investment in the exploitation of Portugal's sizeable mineral 
deposits. Agricultural machinery and telecommunications also feature among the British 
exports known to be of interest to the Portuguese. 


In talks with Britain's military chiefs of staff, the president, who is chief of the 
Portuguese Armed Forces, will reaffirm his commitment to NATO membership while insisting 
on Portugal's need of more sophisticated weaponry. President Eanes is known to reflect 
the feeling of the Portuguese high command that NATO support is not as forthcoming as 

it might be, and his army is too often palmed off with seoond-hand equipment, 


Sr Eanes considers his country to be a strategic area that is essential for NATO's defence, 
given its potential control of the Atlantic routes and the entry into the Mediterranean. 
In that respect, he would also like to see his navy bolstered by NATO sid, and the 
purchase of British frigates. 


As a general, President Eanes knows well that the best way to keep the military out of 
politics is by giving it the equipment it needs. 
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FINANCIAL AGREEMENT WITH FRG SIGNED IN WICOSIA 
WCL41853Y Nicosia Domestic Service in Greek 1730 GMT 14 Now 78 NC 


[Text] A financial agreement between Cyprus and the FRG was signed at the Pinance 
Ministry today. The agreement provides for a loan to Cyprus amounting to almost 1 millicn 
pounds. The loan will be used mainly for irrigation works in rural areas. Por this 
purpose the FRG has already granted Cyprus loans amounting to 2.5 million pounds. The 
agreement was signed by Pinance Minister Patsalidhis on behalf of Cyprus and FRG 
Ambassador Dr Pagenstert on behalf of his goverment. 


Speaking at the signing ceremony, Mr Patsalidhis expressed the government's appreciation 
for the FRG aid. He said that the problems of economic development have been complicated 
and made more difficult because of the 197% events. He expressed assurance, however, 
that with hard work and determination we will be able to diminish these problems and 
create conditions that will help the people survive and work until a peaceful solution 

to our problem is found. 


In his reply, Dr Pagenstert said that his government's contribution to efforts for the 
development of Cyprus must be regarded as an expression of its good will and its genuine 
interest in the settlement of the more burning problems of the island as a whole. He 
continued: That is why we are trying to maintain close relations with the governments 
of Cyprus, Greece and Turkey concerning the Cyprus question. 


U.S. MAKES EPPORTS TO START INTERCOMMUNAL TALKS 
NC150940Y Nicosia HALKIN SESI in Turkish 15 Nov 78 p 1 WC 
[ANATOLIA report] 


[Text] New York--The UN Security Council is expected to start discussing the Cyprus 
problem today. Meanwhile, according to reliable sources, the United States is exerting 
efforts to have the Cyprus intercommunal talks resumed and its primary objective is to 
bring the leaders of the Turkish and Greek Cypriot communities together. 


With this objective in mind, U.S. State Department Counselor Matthew Nimetz has met with 
UN Secretary General Kurt Waldheim in the past few days. WNimetz has also had separate 
meetings with Denktas and Rolandhis. 


Meanwhile, reliable sources state that when the Security Council starts discussing the 
Cyprus problem the Greek Cypriots will try to get the resolutions against Turkey 
implemented. According to these sources, the primary Greek Cypriot goal is to insure 
the withdrawal of the Turkish contingent which is on the island to maintain the security 
of the Turkish Cypriots. 


MINISTRY OF COMMUNICATIONS ON NORTHERN AIRSPACE REPORT 
NC150830Y Nicosia 0 AGON in Greek 15 Nov 78 p 1 Wc 
[Text] The Ministry of Communications has issued a statement saying that "it knows 


nothing about a report that NATO has placed the northern sea and airspace of Cyprus 
under the military responsibility of Turkey.” 


The ministry's statement, which was issued in response to a report carried by a periodical, 
also says that if the British have given permission to the Turkish Air Porce to use their 
own airspace over the Kokkina area this would be contrary to the provisions of the Treaty 
of Establishment. 
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KARAMANLIS ACCEPTS INVITATION TO VISIT BUCHAREST 
2£T151053Y Athens Armed Porces Radio in Greek 1000 GMT 15 Now 78 AT 


[Text] A friendly message from Romanian President Ceausescu was presented to Prime 
Minister Karamanlis by the deputy president [as heard] of the Romanian Govermment, 
Iosif Banc, who arrived in Athens yesterday at the head of a five-member delegation. 


Bane renewed Ceausescu's invitation to Karamanlis to visit Romania as soon as possible. 
Karamanlis replied he will visit Bucharest as soon as his duties permit. 


TRADIDNG AIRCRAPT PRODUCTION TO START WITHIN TWO YEARS 
AT141922Y Athens Domestic Television Service in Greek 1900 GmT 14% Nov 78 AT 


(Text ] Within 2 years Greece will be able to produce advanced training aircraft at the 
Tanagra aircraft industry plant. This statement was made today by National Defense 
Minister Averof during special ceremonies at the Tanagra base on the occasion of the 
signing of the protocol for taking over of a (?Phantom) aircraft by the industry for 
general inspection purposes. This act virtually marks the begirming of the Greek air- 
craft industry. 


The ceremony was attended by the chief of the national defense General Staff, General 
Davos; the chief of the airforce General Staff, General Papayeoryiou; deputies; the 
director of the war industry, Vaylakakos, and the personnel of the plant. 


Averof stated the plant is of the highest significance to the mission of the airforce, 
military as wel] as civil. This is because at regular intervals aircraft must be 
submitted to a general inspection. This work, he added, was conducted overseas until 

now. This resulted in expenditure of foreign exchange, in the loss of time, and dependence 
on Overseas sources. 


The government, however, has trusted Greek technology, the dexterity of Greek hands and 
the preparedness of the Greeks to establish such an tndustry. The construction of 
advanced training aircraft by the Greek aircraft industry, Averof added, is of considerable 
importance because it means savings in foreign exchange as well as technological progress. 
I firmly believe that if all goes well, production of such aircraft, which could also 

lead to export, could start within two years. 


We do not have excessive promises and programs for the war industry sector, We have a 
broad program which is progressing firmly. The aircraft industry, the industry for 
production of small arms, the construction at Skaramangas shipyards at this very moment 
of 6 ultramodern rocket boats, the explosives factory, the acewnulator plant and a series 
of other plants will give the country a war !ndustry which is the best that could be 
achieved in a relatively short time. 


The chairman of the Greek aircraft industry, Stratos, stressed the significance of this 
national task and announced that 1,200 persons are already working and that another 1,000 
will be trained in 1979. They will be selected from among the 25,000 young technicians 
who want to work in the aircraft industry. 





Averof and the other officials toured the installations of the aircraft industry plant. 
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PRDG MINISTER BULENT BCEVIT DEPARTS ROMANIA 
TALS1658Y Ankara Domestic Service in Turkish 1600 GuT 14 Nov 78 ™/ 


[Excerpt] Prime Minister Bulent Ecevit, who concluded his official] visit to Romania, 
is returning to Arkars. Before his departure from Bacharest, Ecevit met with Romanian 
President Nicolae Ceausescu for a second time. TRI correspondent Guntas Aktan reports 
that regional, Burcpean and international problems were discussed during the Ecevit- 
Ceausescu meeting. In a statement to the THT in Bucharest in connection with his visit, 
Ecevit said that the *conomic relations between the two countries had developed a great 
deal in recert years. He said: [begin recording] 


During my visit here we have reached agreements on what should be done to speed up 
cooperation. Actually, our relations and our economic cooperation has been very lively 
this year; there has also been a significant increase in our volume of trade. 


Also, with Prime Minister Manescu, we visited an important industrial center near 
Bucharest, Ploesti. We discussed various projects within the framework of Turkish- 
Romanian cooperation in Ploesti. As you know, the central Matolia refinery has been 
adopted as a cooperation project between Turkey and Romania. We were briefed on the 
equipment which is being manufactured in Ploesti in connection with the project. In 
addition, we were shown and briefed on of] drilling machinery and towers which will be 


employed in Turkey. 


During the official talks, in addition to the existing projects of cooperation, various 
other important opportunities for cooperation were also discussed. Por example, we decided 
to discuss in detail bilateral industrial cooperation or industrial cooperation in the 
field of trade directed toward other countries. We also took up the issue of cooperation 
in the field of transport between Turkey and Aomania, which are situated on an important 
transit road. We discussed various concrete details concerning the issue. 


A few years ago Turkey and Romania signed a cultural agreement. However, this agreement 

has not been fully implemented. A new cultural cooperation and cultural relations program 
within the framework of this agreement should be prepared and implemented. We have stated 
that we wish to develop our cooperation in this field and have found that our Romanian 
friends share our views on the matter. We have decided to develop our cooperation in this 
field as well. I believe that the friendly relations between Turkey and Romania and the 
increasingly close cooperation wil] not only be in the interests of the two countries, 

but will also contribute to regional peace and tranquillity, and world peace. [end recording] 


Turkish Romanian Protocol Signed 
TAL42O33Y Ankara Domestic Service in Turkish 2000 GmT 14 Nov 78 TA 


[Text] Prime Minister Bulent Boevit, who concluded his official visit to Romania, ha‘ 
returned to Ankara. Boevit was seen off by Romanian Prime Minister Manea Manescu with 
a military ceremony at Bucharest's Otopeni airport. 


Before his departure from Bucharest, Ecevit met with Romanian President Nicolae Ceausescu 
for a second time. Pollowing the talks held between Boevit and Manescu a protocol on 
issues where agreement had been reached was sign. in Bucharest. Principles concerning 
the development of economic and technical cooperation between the two countries, new 
fields for cooperation, work to be carried out to realize Asian-Buropean transit trans- 
portation through the Danube and the Black Sea, and speeding up joint industrial 
investments are cited in the protocol. 
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BUIENT ECEVIT GRANTS INTERVIEW TO FINANCIAL TIMES 
ID141143Y London THE FINANCIAL TIMES in English 13 Nov 78 p 32 LD 
(Unattributed FINANCIAL TIMES interview] 


[Text] FINANCIAL TIMES: Can we start with relations with the U.S.? In what way do you 
think the removal of the U.S, embargo will now affect your relations with NATO? 


Bulent Ecevit: The embargo was a negative factor. The Turkish people with their long 
background of statehood are aware of the responsibilities, particularly of the respon- 
sibility that falls on Turkey as a result of Turkey's geo-political position, As a result 
the reaction felt to the American embargo has not resulted in any rash moves in the way 

of radical changes in Turkey's posture, 


With this negative factor removed the way is now open for the revitalisation of Turkish- 
American relations and co-operation. We have respondei to the sincere efforts of the 
Carter administration and the constructive attitude of Congress by allowing the resump- 
tion of work at those defence installations whose functions were suspended, We believe 
that it is impossible to dissociate military and economic matters, We stated that we 
would not be satisfied to confining our military co-operation to buying material from 
the U.S, But we would want to expand the productive capacity of the Turkish economy. 

We also stressed that Turkey does not want to be or to appear any more as the sharp edge 
of an alliance in the flank region; that we would want to make our own contribution to 
detente in our region; Turkey so far has lagged behind almost all other NATO allies in 
contributing to detente, 


The best way of ensuring a country’s security is to build up an atmosphere of mitual con- 
fidence with all the neighbouring and regional countries, 


FINANCIAL TIMES: You said in the past that the embargo stood in the way of peace in 
Cyprus and rapproachment with Greece. Now that it has been lifted, how do you see the 


prospects? 


Bulent Ecevit: The Turkish Cypriot administration has taken the initiatives it could 
take. It has come out with concrete proposals, It has even extended these, regarding 
Varosha, as you know, but the Greek Cypriot position has not changed and it is now up 
to the secretary general of the UN to call for resumption of the intercomnunal talks. 


PINANCIAL TIMES: Do you consider that the ball is in the field of the Greeks in the 
matter of the Aegean Sea and other problems? 


Bulent Ecevit: As you know, at our initiative again, we started a dialogue with Greece 
at prime ministerial level, and this has been followed up through high level technical 
talks on the Aegean problems, relating both to the air space and the continental shelf, 
Little progress, if any, has so far been made, I think that at some time in the near 
future it might be a good idea to come together again, It would clear the air psycho- 
logically if the Cyprus issue were resolved in the meantime, 


FINANCIAL TIMES: While Greece, Portugal and Spain are going to become full members of 
the EEC, are you going to freeze your relations with the Commnity? Does that mean that 
Turkey may still want eventual full membership? 


Bulent Ecevit: We are not trying to freeze our relations, On the contrary, we want 
to revitalise our relations, So far the relationship between Turkey and the EEC has 
been working to the disadvantage of Turkey in many respects, The so-called concessions 
of advantages granted to Turkey lost most of their value, 
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If our c%operation with the EEC is to mean something for Turkey's economic development, 
we woula expect our partners in the Commmity to help us through this period of crisis. 
We believe that at the present position of the Turkish economy we would not be able to 
apply for full membership. 


FINANCIAL TIMES: In the current economic crisis why do you think the West has been so 
Slow to help Turkey, far slower than, say, Portugal? 


Bulent Ecevit: I can't give a rational answer to this. I would expect the West to extend 
more prompt help and co-operation, particularly this year, in view of the courageous 

measures that the new Turkish Government has taken, with great political risks but with 

a sense of responsibility. Yet the West has been, to say the least, very slow in considering 
aid and co-operation. This has created disillusionment in Turkey. 


FINANCIAL TIMES: Are you confident you will get more money and where do you think it 
is going to come from? 


Bulent Ecevit: I can't say that I am confident, in view of the pace or amount of the 
help coming. “he rescheduling of our short-term debts has been decided in principle, 
but it has not yet become fully realised. We have been expecting new credit from the 
major banks for some months and this has not materialised either. The catinuation of 
thiseeI would not say negative but--passive attitude, would, of course, disappoint us 
regarding our relationship with our partners in the West. If sufficient support and 
co-operation is not forthcoming from the West this will inevitably effect the future 
direction of Turkey's international economic relations. However, we woulc always act 
in full consciousness of our responsibility to the world as a result of the critical 
geo-political position of Turkey. 


FINANCIAL TIMES: How united is the cabinet over your desire to attract foreign investment? 


Bulent Ecevit: There is no difference of opinion in the cabinet or in the party. In our 
new party programme we had already stated that we wanted to nationalise the important 
minerals. When I was talking to the representatives of private industry and enterprise 
in Istanbul in the summer, I told them that we would nationalise only the important 
minerals and the energy resources, that we did not have any other nationalisation plans. 


FINANCIAL TIMES: Could I turn to the political scene? How much of a threat to democracy 
do you see in this contiming violence? 


Bulent Ecevit: The wrong interpretations and the wrong measures of the previous government 
enlarged both the basis and the manifestation of violence in Turkey. They de! ended on, 
and encouraged, rightewing militant groups against some left-wing militant groups. Our 
government's policy and attitude is to be against all kinds of terrorism, whether it be 
right or left wing. The result has been that all terrorists are against the present 
government. What is more, because the efficiency of the state mechanism against terrorism 
has been increasing in some respects since we took over, the right-wing terrorists, who 
had practically got hold of the state mechanism but lost it after we took over, have 
become very frustrated. It has been a tantalising experience for themethey were almost 
in complete control and they rightly believe that they have, in the meantime, lost their 
last chance of obtaining power under democracy, The extreme leftewing terrorists, on 

the other hand, might have had the illusion that they would find a tolerant attitude 

from our government and they have been disillusioned. Our main deficiency and disadvantage 
has been the condition of the internal security forces, particularly the police. 
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Because we guessed that this would be the weakest point in the administration when we took 
over, we appealed to the UK as soon as we took over to send us advisers. We got a very 
efficient team from Scotland Yard. I have been in constant dialogue with them personally. 
We have also been co-operating with the Germans and we have increased the efficiency and 
co-ordination in the information area. As a result the number of criminals caught in recent 
months has increased to a degree that could not be imagined before. One bottleneck is the 
traditionally slow functioning of the Judicial mechanism. The courts are very heavily 
burdened, but we shall be trying to pass legislation. 


FINANCIAL TIMES: Does this mean that you believe that the whole thing can be calmed down 
without having martial law? 


Bulent Ecevit: When there is terrorism and when there are unresolved reasons of factors 
behind terrorism you can't settle the matter through martial law, although you can make 

it worse, for us the Turkish Army intends to remain outside politics, particularly in view 
of past experience and anyway, although the Turkish Army did sometimes intervene rightly 

or wrongly, it never ruled the country, nor wanted to rule the country. We have to eradicate 
the sources that have bred terrorism in Turkey over the years, the socio-economic sources 
of terrorism. The problems in urban areas cannot be settled radically unless you go to 
their sources in the rural or agricultural policies or urbanization non-policies that have 
been followed in Turkey over the years, which resulted in a tremendous increase in migration 
to the cities. Most people could not find a satisfactory means of livelihood in the cities. 
The first generation of migrants were still satisfied because they could compare their new 
homes with the hopeless situation they left behind. But it was obvio*, as we expected, that 
with the second or third generations dissatisfaction would be sharpened and serious. In the 
early 1960's we attacked this problem in one of its facets; that is, we had introduced very 
liberal labour legislation. But unfortunately land reform was not carried out and agricul- 
tural and rural development were very much neglected. Wow we are trying to go to the roots 
of the problem and trying to start development from the land. 


PINANCIAL TIMES: Terrorism has now surely drifted into areas which are potentially more 
explosive like exploiting racial and religious differences. 


Bulent Ecevit: They are trying to drift to other areas as a result of the fact that they 
can be no more effective in the universities or educational centres or in factories. They 
have been nearly completely eradicated from the public sector and rendered to a large extent 
ineffective in educational institutions. Gn the other hand I can illustrate the increased 
efficiency in catching the criminals. Today we have over 1,800 people under arrest because 
of terrorist acts, more than half of these being rightwing and less than half being left-wing 
terrorists. The recent disclosures in the newspapers indicate that the involvement of an 
extreme right-wing party in the terrorist activities of the right has become manifest. 

When one form and area of terrorism is rendered relatively ineffective, they search for 
other ways and areas. One obvious example, as you stated, is the provocation to create 
hostility and conflict among different religious sects, 


Traditionally we are not a society that differentiates between ethnic groups. In spite of 
that, even in Turkey, ethnic differences are exploited by people. It is obvious that Middle 
East is an important target in this respect, so foreign meddling is a possibility. But I 
would not want to pass guesses beyond these generalities. It's a very difficult period 

but I haven't lost my nerve. 
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